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REPORT OF THE AUDITOR-OENERAL TO THE KWAZULU-NATAL PROVINCIAL 
LEGISLATURE AND THE COUNCIL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF ENDUMENI MUNICIPALITY FOR THE 
YEAR ENDED 30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 
Introduction 

1, I have audited the accompanying financial statements of Endumeni Municipality 
which comprise the statement of financial position as at 30 June 2009, the 
statement of financial performance, the statement of changes in net assets and 
the cash flow statement for the year then ended, and a summary of significant 
accounting policies and other explanatory notes, as set out on pages 135 to 182. 


The accounting officer's responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of 
these financial statements in accordance with the Standards of Generally 
Recognised Accounbng Practice (Standards of GRAP) and in the manner 
required by the Local Government Municipal Finance Management Act. 2003 
(Act No. 56 of 2003) (MFMA) and for such internal control as the accounting 
officer determines is necessary to enable the preparalion of financial statements 
that are free from material misstatement, whether due to fraud or error. 


The Auditor^eneraTs responsibility 

3. As required by section 1 86 of the Constitution of the Republic of South Africa, 

1 996. read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) 
(PAA) and section 126(3) of the MFMA, my responsibility is to express an 
opinion on these financial statements based on my audit. 

4. I conducted my audit in accordance with the International Standards on Auditing 
read with General Notice 616 of 2008. issued in Government Gazette No. 31057 
of 15 May 2006. Those standards require that ( comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant 
to the entity's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made 
by management, as well as evaluating the overall presentation of the financial 
statements. 

6. Paragraph 1 1 et seq, of the Standard of Generally Recognised Accounting 
Practice. GRAP 1 Presentation of Financial Statements requires that financial 
reporting by entities shall provide information on whether resources were 
obtained and used in accordance with the legally adopted budget. As the budget 
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reporting standard Is not effective for this financial year, I have determined that 
my audit of any disclosures made by tha Endumeni Municipality in this respect 
will be limited to reporting on non-compliance with this disclosure requirement. 

7. I believe that the audit evidence I have obtained is sufficient and appropriate to 
provide a basis for my audit opinion. 


Opinion 

8. In my opinion the financial statements present fairfy, in afi material respects, the 
fmandal position of Endumeni Municipafity as at 30 June 2009 and its financial 
performance and cash flows for the year then ended, In accordance with the 
Standards of GRAP and in the manner required by the MFMA. 


Emphasis of matters 

Without qualifying my opinion. I draw attention to the following matters: 


Unauthorised expenditure 

9. As disclosed in Note 37 to the financial statements the municipality has incun'ed 
unauthorised expenditure of R4.41 million. The unauthorised expenditure relates 
to the municipality overspending its operational budget by this arrx)unt. 


Restatement of corresponding figures 

10. As disclosed in note 35 to the financial statements, the corresponding ^^gu^es for 
30 June 2008 have been restated as a result of a change in accounting policy 
and errors discovered during 2003^2009 in the financial statements of the 
municipality at, and for the year ended, 30 June 2008. 

Material losses 

1 1 . As disclosed in note 31 .7 to the financial statements, electricity distribution losses 
of 15.9 miJIion Kwh (39%) with a value of R2.8 million was incurred during the 
year. 

Other Matters 

12. Without qualifying my opinion, I draw attention to the following matters that relate 
to my responsibilities in the audit of the financial statements: 


Unaudited supplementary schedules 

13. The municipality provided supplementary information in the Annexure El and E2 
to the financial statements on whether resources were obtained and used in 
accordance with the legally adopted budget, in accordance with GRAP 1 
Presentation of Financial Statements. The supplementary budget information 
and other supplementary Information set out on pages 183 to 190 does not form 
part of the financial statements and is presented as additional information, i have 
not audited these schedules accordingly^ I do not express an opinion thereon. 


2 




Non Compliance with applicable legislation 

Municipal Finance Management Act 

14. The municipality had not prepared and submitted for audit the annual financial 
statements within two months after the end of the financial year as required by 
section 126(1) of the MFMA. 

15. Quarterly reports on the implementation of the budget and the financial state of 
affairs of the municipality were not submitted by the mayor to the council within 
30 days of the end of each quarter, as required by section 52 (d) of the MFMA. 

Municipal Systems Act 

16. The performance contracts of the section 57 managers did not include 
performance objectives and targets consistent with the IDP of the municipality, 
as required by section 57(4) of the MSA, 

Basic Conditions of Employment Act 

17. Overtime exceeded the requirements governed by section 10(1) of the Sasic 
Conditions of Employment Act, 1 997 (Act No. 75 of 1 997), 


Governance framework 

18. The governance principles that impact the auditor's opinion on the financial 
statements are related to the responsibilities and practices exercised by the 
accounting officer and executive management and are reflected in the key 
governance responsibilities addressed below: 

Key governance responsibilities 

19. The MFMA tasks the accounting officer with a number of responsibilities 
concerning financial and risk management and internal control. Fundamental 
to achieving this Is the Implementation of key governance responsibilities, which 
I have assessed as follows: 


No. 

Matter 

Y I N 

Clear trail of supporting documentation that Is easily available and provided In 
a timely manner 



No significant difficulties were experienced during the audit concerning delays or the 

1 availabilltv of requested information. 

I 


Quality of financial statements and related management information 


2. 

The financial statements were not subjed to any material amendments resulting from the 
audrt. 


n 

3, 

The annual report was submitted for consideration prior to the tabling of the auditor's 
report 

" I 


Timeliness of financial statements and management information 


4. 

The annual financial statements were submitted for auditing as per the JegisJated 
deadline [section 126 of the MFMAI. 

I n 

i 

Availability of key officials during audit 

l 
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1 No. Matter 

Y 

N 

1 5. 

Key officials were available throughout the audit process. 

n 


Development and compliance with risk management, effecUve internal control 
and governance practices 

1 

|6. 

Audit committee 



1 

• The municipality had an audit committee in operation throughout the financial year. 

1 

C 

• The audit committee operates In accordance with approved, written terms of 
reference. 


□ 

* The audit committee substantially fulfilled its responsibilities for the year, as set oiri 
In secdon 166(2) of the MFMA, 



7. 

Internal audit 




* The municipality had an internal audit function in operation throughout the financial 
year. 

n 


* The internal audit function operates in terms of an approved internal audit plan. 


□ 

* The internal audit function substantially fuelled its responsibilities for the year, as set 
' out in section 165(2) of the MFMA, 


n 

[*■ 

There are no signIfFcant deficiencies In the design and Implementation of internal control 
i in respect of financial and risk management 


n 

9. 

There are no significant deficiencies in the design and implementation o1 internal control 
In respect of compliance with applicable laws and regulations. 1 


□ , 

,10. 

I 

The information systems were appropriate to facilitate the preparation of the financial 
statements. 

□ 


11. 

A risk assessment was conducted on a regular basis and a risk management strategy, 
which includes a fraud prevention plan, is documented and used as set out in section 
62(1)(c)fi)oftheMFMA. 


□ 

! 12. 

Delegations of responsibility are in place, as set out in section 79 of the MFMA, | 

■ n 


Fotlow-up of audit findings 


13. 

The prior year audit findings have been substantially addressed. 

n 


14. 

SCOPA resoluttons have been substantially imptemenled. i 

n 


i Issues relating to the reporting of performance information 

i 


15. 

The information systems were appropriate to facilitate the preparation of a performance 
report that is accurate and complete. 



16. 

' Adequate control processes and procedures are designed and implemented to ensure 
the accuracy and completeness of reported performance information 

1 

n 

' 17. 

A strategic plan was prepared and approved for the finanaal year under review for 
purposes of monitoring the perfCMmance in relation to the buc(get and defivery by the 
munidpalrty against its mandate, predetermined objectives, outputs. Indicators and 
targets [section 68 of the MFMA|, 

' n 


ia. 

There is a functioning performance management system and performance bonuses a/e 
only paid after proper assessment and approval by those charged with governance. 


n 


20. Governance policies and practices do not operate effectively and appropriately. 
The municipairty has not substantially complied with the key governance 
responsibilities. Weaknesses with respect to the timeous submission of the 
financial statements, risk management, audit committee, internal audit and 
performance information should be addressed to improve adherence to the 
governance framework. 
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Report on performance information 

I have reviewed the performance information as set out on pages 104 to 126. 

Tha accounting ofTlcer^s responsibility for the performance information 

21Ja terms of section 121(3)(c) of the MFMA the annual report of a municipality 
must include the annual performance report of the municipalrty, prepared by the 
municipality In terms of section 46 of the Local Government: Municipal Systems 
Act, 2000 (Act No. 32 of 2000} (MSA). 

The Audltor-GeneraTs responsibility 

22. 1 conducted my engagement in accordance with section 1 3 of the PAA read with 
Genera/ Notice 616 of 2000, Issued in Government Gazette No. 31057 of 15 
May 2008 and section 45 of the MSA. 

23. In terms of the foregoing my engagement included performing procedures of a 
review nature to obtain sufficient appropriate evidence about the performance 
information and related systems, processes and procedures. The procedures 
selected depend on the auditor's judgement. 

24. 1 believe that the evidence I have obtained is sufficient and appropriate to 
provide a basis for the review findings reported below. 

Findings on performance information 

Non-compllancs with regulatory requirements 

Inadequate reporting of performance information 

25. The municipality did not prepare a perfonmance report for each external service 
provider as required by section 46 of the MSA. Furthermore, the report did not 
include a comparison of the performance with targets set for performances in the 
previous financial year and measures taken to improve performance. 

Inconsistently reported performance Information 

26. The Endumeni Municipality has reported on its performance with regard to its 
objectives, indicators and targets; however the approved integrated development 
plan does not include the indicators and targets which have been reported on. 

Content of integrated development plan 

27. The key performance indicators set by the Endumeni Municipality did not include 
any general KPTs appficable to the municipafity. as prescribed in terms of section 
43(1) of the MSA. 
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APPRECIATION 


28. The assistance rendered by the staff of the Endumeni Municipality during the 
audit fs sincerely appreciated. 

Pielermaritzbdrg 
11 June 2010 



Auditing io dM pub/ic cc.'iJi’dence 
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Audited Financial Statement 
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• Financial statement for the year 2008/2009are enclosed. 


Endumeni Municipality 



Financial Statements 
2008/2009 


ENDUMENI MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 


FOR THE YEAR ENDED 
30 JUNE 2009 


I am responsible for Ihe preparation of these annual financial statements, which are 
set out on pages 2 to 57, in terms of Section 126(1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 
23 of these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Officer Bearers Act and the Minister of Provincial and Local Government’s 
determination in accordance with this Ad. 
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ENDUMENt MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 
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ENDUWENl MUNICIPAUTY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2009 


NET ASSETS AND LIABILITIES 
Net assets 

Housing Operating Acxount 
Reserves 

Accumulated surplus 


Non^urrent liabilities 
Long-term liabilities 
Retirement benefits 


Current liabilities 
Consumer deposits 
Creditors 

Unspent conditional grants and receipts 

Value Added Taxation 

Current portion of non-current liabilities 


Total Net Assets and Liabilities 


ASSETS 

Non-current assets 
Property, plant and equipment 
Intangible assets 
Investment properties 
Investments 
Long-term receivables 


Current assets 

Inventories 

Consumer debtors 

Other debtors 

Current investments 

Bank balances and cash 

Current portion of long-term receivables 


Total Assets 



2008 

R 


120 

417 

541 

26 

017 

422 


400 

DOO 

94 

000 

119 

18 

534 

4B3 

18 

534 

483 

27 

570 

457 

2 

205 

005 

18 

947 

522 

A 

245 

478 

1 

172 

414 

1 

000 

038 


16S 522 481 


112 

413 

177 

103 

953 

344 


54 

557 

6 

788 

056 


15 

200 

1 

602 

020 

54 

109 

303 

21 

302 

012 

8 

267 

567 

5 

167 

611 

14 

962 

042 

4 

288 

620 


91 

452 


166 522 481 


2 


ENDUMENI MUNICJPAUTY 

STATEMEMT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2009 


REVENUE 
Properly rates 

Property rates - penalties imposed and collection charges 
Service charges 

Rental of facilities and equipmerit 

Interest earned 

Fines 

Licences and permits 
Government grants and subsidies 
Other income 

Total Revenue 


EXPENDITURE 

Employee related costs 
Remuneration ofcounniUors 
Collection costs 
Amortisation 
Depreciation 

Repairs and maintenance 

Finance costs 

Bulk purchases 

Contracted services 

Retirement and bng services benefits 

General expenses 

Adjustments to provisions 

Less: Recharges 

Total Expenditure 

(DEFICIT) t SURPLUS FOR THE YEAR 


Note ^ 

2008 



i R 

19 


28 316 272 
6 677 231 

20 [ 


35 81B231 



1 072 495 



2 366 978 



1 103 110 



2 480 669 

21 


1 20 927 916 

27 


1 566 633 



1 100 349 735 

I 







22 


37 689 453 

23 


2 065 336 



1 373 796 

10 


191 583 

9 


! 4 604 579 



11 830 649 

24 


3 053 991 

25 


17 932 944 



1 001 612 

26 

15 


13 775 111 
17 843 427 



i ( 912 131) 

1 


1 


1 110 530 352 

i 

1 


[ 10 100 617) 

1 




EHDUMENI MUNJPPALITV 
STATEMENT OF CHANGES NET ASSETS 
FOR TVIE YEAR ENDED 30 JUNE 200S 





Mousina 





Insurjtnoe 

Operetlna 

Ac cum ul Med 




Reserve 

Account 

Surplus 

Total 



R 

R _ 

R 

R 

2007/2CK>B 





Balance as. previously reported 

Transfer of accumJaled surpEue - waier & aswerago {a 

2^45 366 

4 074 842 

1 897 724 

( 851 403) 

E 417 734 

( 851 403) 

Umzjnyattv DisiridMunidpalily deblof 



Clunge in. occounting poTcy ' Linborcftlrvg of accounlc 
[Hole S5> 



178 890 927 

178 899 927 

Change in accounlir^g policy - reversal of reserves 
(No«e33) 

CorrecUon of prior year error - cor^irlbijtjon lo bad debt 

C 2 045 365) 

331 350 

2 045 368 

15 673 427 

331 350 

15 673 427 

provision (Noie 35) 

- 


Resiatement of prior year provision for bad debu 

Correction of pnor year error - loans redeemed and olber 



1 21 286 752) 


cspitat receipts transfer to housing operaiirig account 


21 611 430 

(21 611 430) 

- 

(Note 35) 






Rest ala d 

babnoe el 30 June 2007 

400 000 

26 017 422 

1S4 764 861 

181 tea 283 

Surplu£J{derK:]i) for the year - restated (Ncle 35) 

- 


{ 10 1S0617J 

( 10 160 617) 

Prior year adjLESTmenis 

- 


(40 263 237) 

( 40 263 237) 

Change in accounting policy - reversal of income arid 
expenditure trarrsadions {Note 35) 



( 10 300 887) 

( 10300 807) 

Balance at 3D June 20DB 

400 000 

2£ 017 422 

04 ODD 110 

120417 541 

200a/2009 





Suiplutf foi Live ycdi 



( 2 D63 972) 

(2 063 972) 

Piwyear adjustments 



( 78 362) 

( 78 362) 

Recognition of retiTemeni benefits 



( 3 735 437) 

(3 735 437) 

Change in accounting policy - reversal oi income and 
expenditure transpdiorv (Mole 35) 



( 6 1 65 265) 

(8 165 265) 

Change In accounting poicy - unbundling of accounts 
[Note 35) 



8 628 579 

8 626 579 

Transfer of mouemenl r accumulated surplus - water 4 
unverage io Urnzinyolhi DictricI Municiparity dobtor 



613 

613 

Change in accourujng policy - ixibundling of accounts - 
iransactions processed In 2009 (Nate 35) 



1 422 083 

1 422 083 

Loans redeemed und utlurr capiliil tiuri^^rep tu 

housing operaUng account ^ current year transaclions 


( 171 05B> 

470 043 

298985 

Balance at 3D June 2009 

41X1 ODD 

25 &4B 364 

BD 076 361 

110 924 725 
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ENDUMENI MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 





Note 


2D08 



R 

CASH FLOWS FROM OPERATING ACTIVITIES 


Cash receipts trom ratepayers, government and olher 


_ 

Cash rwicJ to auppllere arid emplnyees 


Cash generated from operations 29 


- 

Interesl received 


1 

Fir>arKe costs 



NET CASH FLOWS FROM OPERATING ACTIVITIES 



CASH FLOWS FROM INVESTING ACTIVITIES 



Purctvase of property, plant and equipment 


_ 

Proceeds on disposal of property, plant and equipment 


- 

Decrease in non-correm receivables 

- 

NET CASH FLOWS FROM IN^TESTING ACTIVITIES 


- 




CASH FLOWS FROM FINANCING ACTIVITIES 



New loans raised 


" 

Loans repaid 



Decrease in cortsumer deposits 

^1^3? ^ 1 lflJUi0l.OhRS^ 

’ 

NET CASH FLOWS FROM FINANCING ACTiVfTfES 


- 




NET IDECREASEJ/INCREASE IN CASH AND CASH EQUIVALENTS 


- 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF 



THE YEAR 


25 B55 897 

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 30 


19 250 662 




Comparalrve information has not been provided for the 2007/0B financial stalemenls as the municipalit/s accounling records 
do nol provide for cash flow informatioa Furthermore the cumulative effect of prior year adjuslmenls due to errors and the 
imptemenlatlon of GRAP render !MFO based fmancial information for 2007 inappropriate for the purpose of determining the 

2008 comparative cash flow statement. In terms of GRAP 3 paragraph 25. when it is impracticable to determine the cumulative 
effect me accounting policy shall be adopted prospedively. GRAP 2 has thus been adopted for trie year ended 30 June 2009. 
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ENDUMENI MUNICIPALITY 

ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2009 


1. BASIS OF ACCOUNTING 

1.1 BASIS OF PREPARATION 

The annual financial srtatementa have been prepared in accordance with the Standards of 
Generally Recognised Accounting Practices (GRAP) issued by the Accounting Standards 
Board in accordance with Section 122(3) of the Municipal Finance Management Act. (Act No 
56 of 2003), 

These standards are summarised as follows: 


GRAP 1 

Preseniabon of Financial Slaiemenls 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accoun^ng Estimates and Errors 

GRAP 4 

The Effects of Changes in Foreign Exchange Rates 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 7 

Investments in Associates 

GRAP 8 

GRAP 9 

Interests in Joint Ventures 

Revenue from Exchange Transactions 

GRAP 10 

Financial Reporting in Hyperinflalionary Economies 

GRAP 11 

Construction Contracts 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAP 14 

Events After the Reporting Date 

GRAP 16 

Investment Property 

GRAP 17 

Property, Plant and Equipment 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 

GRAP 100 

Non-current Assets Held for Sale and Discontinued Operations 

GRAP 101 

Agriculture 

GRAP 102 

Intangible Assets 


Accounting policies for material transactions, events or conditions not covered by the above 
GRAP Standards have been developed in accordance with paragraphs 7, 11 and 12 of 
GRAP 3. These accounting policies and the applicable disclosures have been based on the 
South African Statements of Generally Accepted Accounting Practices (SA GAAP) including 
any interpretations of such Statements issued by the Accounting Practices Board. 

The Accounting Standards Board has set transitional provisions for individual standards of 
GRAP as set out in Directive A issued in March 2009. Details of the transitional provisions 
applicable to the municipality have been provided in the note.*; tn the annual financial 
statements. 
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ENDUMENl MUNICIPALITY 

ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2009 


L2 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the municipality. Application of all of the GRAP standards noted below will be 
effective from a date to be announced by the Minister of Finance. This date is not currently 
available 

• GRAP 18 Segment Reporting - issued March 2005 

• GRAP 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) - issued 
February 2008 

■ GRAP 24 Presentation of Budget Information in Financial Statements - issued November 
2007 

• GFtAP 103 Heritage Assets - issued July 2008 

The following standards, amendments to standards and interpretations have been issued but 
are not yet effective and have not been early adopted by the municipality: 

• IAS 19 Employee Benefits - effective 1 January 2009 

• IFRIC 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 

• LAS 39 Financial Instruments: Recognition and Measurement portions of standard 
effective 1 July 2009 

Management has considered ali of the above-mentioned GRAP standards issued but not yet 
effective and anticipates that the adoption of these standards will not have a significant impact 
on the financial position, financial perfonrtance or cash Rows of the municipality. 


A summary of the significant accounting policies, which have been consistently applied 
except where a transrUonal provision has been granted are disclosed below In paragraphs 4 
to 18. 

2, PRESENTATION CURRENCY 

These annual financial statements arc presented in South African Rand, 

3, GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4, PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment is stated at cast or fair value less accumulated deprecialiDn. 
Heritage assets, which are culturally significant resources and which are shovm at cost, are 
not depreciated owing to the uncertainty regarding their estimated useful lives. Similarly, land 
is not depreciated as it is deemed to have an indefinite life. 

The cost of an item of property, plant and equipment comprises purchase price, import duties, 
non'fefundoble purchase taxes and directly attributable coeIb of bringing the asset to working 
condition for its intended use, such as site preparation, initial delivery, handling, installation 
and professional fees. Where items of property, plant and equipment have been impaired, Ihe 
carrying value Is adjusted by the impairment loss, which is recognised as an expense in the 
period that the Impairment is identified. 
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ENDUMENl MUNICIPALITY 

ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2009 


The cost of an item of property, plant and equipment acquired in exchange for a non- 
monetary asset or monetary assets or a combination of monetary and non-monetary assets is 
measured at its fair value. If the acquired item cannot be measured at its fair value, its cost is 
measured at the carrying amount of the asset given up. 

lleiT}S of properly, plant and equipment which are acquired for no cost or for a nominal cost 
are recognised at their fair values. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an 
asset are met 

The cost or fair vatue of property, plant and equipment is depreciated using the straight line 
method over the period of tfie estimated useful lives of the assets. Depreciation on new 
acquisitions is charged to the Statement of Financial Performance in the financial year that 
economic benefits accrue to Council. 

The annual depreciation rales are based on the following estimated asset lives:- 


DETAILS 

YEARS 

DETAILS 

YEARS 

fnfmstructure 


Other 


Roads 

- 100 

Machinery and equipment 

3-20 

Water 

5-100 

Furniture and equipment 

3-50 

Electricity 

3-80 

Motor vehicles 

4-20 

Sewerage 

10-60 

Buildings 

5-30 

OBier 

10-30 




The estimated useful lives and residual values of property, plant and equipment are 
periodically reviewed and adjusted where necessary. 

The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the carrying value 
and is recognised in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than the 
estimated recoverable amount, it is written down immediately to its recoverable amount and 
an impairment loss is charged to the Statement of Financial Performance. 

Eridumeni Munidpalfty has taken advantage of the transitional provisions permitted by the 
Accounting Standards Board, in terms of Directive 4 issued in March 2009. with respect to the 
measurement of property plant and equipment as set out in paragraphs 73 to 03, 

S. INTANGIBLE ASSETS 

Computer soffwarp and websites 

Cost associarted with developing or maintaining computer software programmes are 
recognised as an expense as incurred. Costs that are directly associated with identifiable and 
unique products controlled by the Municipality, and that will probably generate economic 
benefits exceeding costs beyond one year, are recognised as intangible assets. Direct costs 
include staff costs of Ihe software development team and an appropriate portion of relevant 
overheads. 

Expenditure that enhances or extends the performance of computer software programmes 
beyond their original specifications is recognised as a capital improvement and added to the 
original cost of the software. Computer software development costs recognised as assets are 
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ENDUMENI MUNICIPALITY 

ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2009 


amortised using the straight line method over their useful lives, not exceeding a period of 2 to 
5 years. 

Endumeni Municipality has taken advantage of the transitional provisions permitted by the 
Accounting Standards Board, in terms of Directive 4 issued in March 2009, with respect to the 
nitidsuienient o\ intangible assets as set out in paragraphs 1 10 to 1 18. 

6. INVESTMENT PROPERTIES 

Investment property includes properly {land or a building, or part of a building, or both land or 
buildings held under a finance lease) held to earn rentals and/or for capital appreciation, 
rather than held to meet service delivery objectives, the production or supply of goods or 
sei vices, or the sale of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair value as at the dale of 
acquisition. 

The cost of self-constructed investmer^t property is the cost at date of completion. 

Based on management's judgennent, the following criteria have been applied to distinguish 
investment properties from owner occupied property or property held for resale: 

• All properties held to earn market-related rentals or for capital appreciation or both and 
that are not used tor administrative purposes and that will not be sold within the next 12 
months are classified as Investment Properties; 

• Land held for a currently undetermined future use. (If the Muniapality has not detemiined 
that it will use the land as owner-occupied property or for short-term sale in the ordinary 
course of business, the land Is regarded as held for capital appreciation); 

• A building owned by the municipality (or held by the municipality under a finance lease} 
and leased out under one or more operating leases; and 

• A building that is vacant but is held to be leased out under one or more operating leases 
on a commercial basis to external parties. 


The following assets do not fall in the annbil of investment property and shall be classified as 

property, plant and equipment, inventory or non-cument assets held for sale, as appropriate: 

• Property intended for sale in the ordinary of operations or in the process of 

construction or development tor such sale; 

• Property being constructed or developed on behalf of third parties; 

• Owner-occupied property, including (among other things) property held for future use as 
owner-occupied property, property held for future development and subsequent use as 
owner-occupied property, property occupied by employees such as housing for personnel 
(whether or not the employees pay rent at market rales) and owner-occupied property 
awaiting disposal; 

• Property that Is being constructed or developed for future use as inveslmenl property; 

• Property that is leased to another entity under a finance lease; 

• Property held to provide a social service and which also generates cash inflows, e.g. 
property rented out below market rental to sporting bodies, schools, low income families, 
etc; and 
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ENDUMENI MUNICIPALITY 

ACCOUNTING POLICIES FOR THE YEAR ENDED 30 JUNE 2009 


■ Property held for strategic purposes or service delivery. 

Endumeni Muntcipality has taken advantage the Iransilional provisions permitted by the 
Accounting Standards Board in terms of Directive 4 issued in March 2009, with respect to the 
measurement of Investment Properly as set out in paragraphs 63 to 70. 

7. LEASES 

Payments made under lease agreements are expensed and charged to the Statement of 
Financial Performance on a straight line basis over the period of the lease. These agreements 
do not transfer risk and rewards associated with ownership of an asset to the Municipality. 

Endumeni Municipality has taken advantage of the iransilional piuvisiotis permitted by the 
Accounting Standards Board, in terms of Directive 4 issued in March 2009. with respect to the 
measurement of leases as set out in paragraphs 55 to 60. 

8. INVENTORIES 

Inventories comprising consumable stores, raw materials, finished goods and housing are 
valued at the lower o\ avtiage cost, delennined on Uie first in first out method, and net 
realisable value. Where inventories are held for distribution or consumption in the production 
process of goods at no charge or for a nominal charge, they shall be measured at the lov^er of 
cost and current replacement costs. 

Redundant and slow-moving inventories are identified and written down from cost to net 
realisable value with regard to their estimated economic or realisable values. The amount of 
any write-down of inventories to net realisable value and all losses of inventories are 
recognised as an expense in the period the write-down or loss occurs. The amount of any 
reversal of any write-down of inventories, arising from an increase in net realiwhie value, are 
recognised as a reduction in the amount of inventories recognised as an expense in the 
period in which the reversal occurs. 

Endumeni Municipality has taken advantage of the transitional provisions permitted by the 
Accounting Standards Board, in terms of Directive A issued in March 2009, with respect to the 
measurement ot inventories as set out in paragraphs 45 to 52. 

9. FINANCIAL INSTRUMENTS 

Financial instruments are initially measured at fair value. The subsequent measurement of 
financial instruments is dealt with below and in the absence of an approved GRAP Standard, 
is in accordance with IAS 39. 

9.1 INVESTMENTS 

Financial instruments, which include unlisted, reciprocal municipal bonds, fixed deposits and 
short-term deposits invested in registered commercial banks are slated in the annual financial 
statements at the lower of cost or fair value. No impairments are required as the cost values 
equate to their cash values. 

Where investments have been impaired, the carrying values are adjusted by the Impairment 
losses, which are recognised as an expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net proceeds on disposal and the 
carrying amount is charged or credited to the Statement of Financial Performance. 
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9.2 CONSUMER AND OTHER RECEIVABLES 

Consumer and other receivables are categorised as financia! assets: loans and receivables 
and are initially recognised at fair value and subsequently carried at amortised cost 
Amortised cost refers to Ihe initial carrying amount, plus interest, less repayments and 
impairments. An estimate is made for doubtful receivables based on a review of all 
outstanding amounts at year-end Impairmenls are determined by discounting expected future 
cash flows to their present value. Amounts that are receivable within 12 months from the 
reporting date are classified as current 

Bad debts are written off during the year in which they are identified. 

An impairment or bad debt loss is recognised when it is probable that the Municipality will not 
be able to collect all amounts due {principal and interest) according to the nontracinal terms of 
the accounts receivable. The assessment of objective indicators of impairment for accounts 
receivable is carried out at each balance sheet date. 

9.3 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly 
liquid investments that are held with registered banking institutions with maturities of twelve 
months or less and are subject to an insignificant risk of change iri value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on 
hand, deposits held on call with banks and investments in financial instruments, net of bank 
overdrafts. The municipality categorises cash and cash equivalents as financial assets: loans 
and receivables. 

Bank overdrafts are recorded at the current value of the utilisation of approved facilities from 
the Municipality's bankers. Finance charges on bank overdrafts are expensed as incurred. 
Amounis owing in respect of bank overdrafts are categorised as financial liabilities: other 
financial liabilities carried at amortised cost 

9.4 FINANCIAL LIABILITIES: ACCOUNTS PAYABLE 

After initial recognition, financial liabilities are subsequently measured at amortised cost using 
the effective interest rale method. Amortised cost is calculated by taking into account any 
discounts or premiums on settlement. Gains and losses are recognised in net income or loss 
when liabilities are impaired as welt as through the amortisation process. 

Accounts payable are staled in the annual financial statements at the amounts due to trade 
and other creditors for goods or services received. The liabilities are generally settled within a 
period of 30 days, accordingly impairments, tf any. are considered to be immateriak 

10, REVENUE RECOGNITION 

10.1 Revenue from ^change Transactions 

Service charges relating to electricity are based on consumption by consumers as is recorded 
on each consumeris meter. Meters are read each month and revenue fs recognised in the 
period that invoices are raised. Provisional estimates of consumption are made in periods 
when meter readings have not been able lo be made. The revenue from provisional estimates 
of consumption Is recognised as revenue when Invoiced. Adjustments to provisional 
esb'mates of consumption ere made in the invoicing period in which meters have been read* 
These adjustments are recognised as revenue rn the invoicing period. Revenue from the sale 
of electricity prepaid meter cards ere recognised in the period in which cash is received. 
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Service charges relating to refuse removal are raised and recognised on a monthly basis in 
arrears by applying the approved tariff to each property that has improvements, the category 
of properly usage and the number of refuse containers on each property regardless of 
whether or not containers are emptied during Ihe month. 

Interest is recognised on a time proportion basis. 

Reveniift from the rental of facilities and equipment is recognised on a stnaight-line basis over 
the term of the lease agreement. 

Revenue arising from the application of the approved tariff of changes is recognised when the 
relevant service is rendered and the fee has been charged or licences and permits have been 
issued. 

Revenue for agency services is recognised on a monthly basis once the revenue collected on 
behalf of agents has been quantified and once the terms of the agency agreement have been 
complied with. 

Revenue from the sale of goods is recognised when the risk is passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance properly, plant and 
equipment, when such items of property, plant and equipment is brought into use. Where 
public contributions have been received but the municipality has not met the conditions, a 
liability is recognised, 

fO.2 Revenue from non- exchange tfao3&ctfons 

Revenue from assessment rales is recognised when the legal entitlement lo this revenue 
arises. Colleclion charges are recognised when such amounts have been raised and are 
legally enforceable. Penalty interest is raised on unpaid rates after the due date for payment 
and is recognised on a time proportion basis. 

Revenue frorn the colleclion of spot fines and summonses is recognised when payment is 
received together with an estimate of spot fines and summonses that will be received based 
on past experience of amounts collected. 

Donations are recognised when cash is received or when property, plant and equipment are 
brought into use. 

Contributed property, plant and equipment is recognised when such items of property, plant 
and equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance 
Management Ptct (Act No.b6 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. 

11. CONDmONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue 
lo the extent that the Municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement, A liability is recognised to the extent that the criteria, 
conditions or obligations have not been met. 
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12. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a 
result of past events, it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligabon and a reliable estimate of the provision can be made 
Provisions are reviewed at reporting date and adjusted to reflect the current best estimate. 

13. RETIREMENT BENEFITS 

The Municipality operates various pension schemes- These schemes are funded through 
trustee administered funds. The Municipality has both defined benefit and defined 
conlnlDulion plans. A defined contribution plan is a pension plan under which the municipelity 
pays fixed conlributions into a separate entity- The Municipality has no legal or constnjctive 
obligations to pay further contributions. 

Contributions are recognised as an expense in the Slaternenl of Financial Performance in the 
year in which they become payable. 

The liability recognised in the statement of financial position is in respect of defined benefri 
plan for post employment health care benefits. The fund is actuarially valued each year using 
the discounted cash flow method. Any deficits identified by the actuary are recovered from 
the municipality in the fonm of surcharges added to the contributions which are recognised as 
an expense in the Statement of Financial Perfomnance in the year that they become payable. 

The liability for the defined benefit plan is being recognised in the statement of financial 
position over a 5 year period per the transitional provisions afforded to the Municipality in 
terms of IAS 19, paragraph 155(b), 

14. BORROWING COSTS 

Borrowing costs are recognised in the Statement ot Financial Performance in the year tn 
which they become payable. 

15. DEPOSITS 

Deposits received from consumers are based on a set tariff for prepaid electricity meters and 
conventional electricity meters. The deposit for domestic and business customers using 
conventional electricity melers may be increased based on consumption In the event of a 
disconnection of service for non payment, the value of the deposit is reviewed and adjusted in 
terms of the Council's consumer deposits policy. No interest is paid on deposits held. 

16. HOUSING OPERATING ACCOUNT 

The Housing Operating Account was established in terms of the Housing Act, (Act No. 107 of 
1997). Loans from National and Provincial Government used lo finance housing selling 
schemes undertaken by the municipality were extinguished on 1 April 1998 and transferred lo 
the Housing Operating Account Housing selling schemes both complete and in progress ns 
at 1 April 1998, were also transferred lo the Housing Operating Account. 

In terms of the Housing Act, ail proceeds from housing developments, which include rental 
income and sales of houses, must be paid into the Housing Operating Account Monies 
standing to the credit of the Housing Operating Account can be used only to finance housing 
developments within the municipal area subject to the approval of the Provincial MEG 
responsible for housing. 
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17. INSURANCE RESERVE 

An insurance reserve is maintained to cover the excess on claims that ma/ occur. Insurance 
premiums are not charged to the reserve. Contributions are made on an ad hoc basis 
depending on the status of the reserve. 

The balance of the selMnstiranoc fund is fully coch backed end is invested in call accounls. 

18. UNAUTHORISED EXPENDPTURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not 
in terms of the conditions of an allocalior\ received from another sphere of government, 
municipality or organ of slate and expenditure in the form of a grant that is not permitted in 
terms of the Municipal Finance Management Act (Act No, 56 of 2003). Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
PerfonnancG. 

19. IRREGULAR EXPENDITURE 

irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act 
{Act No.56 of 2003). the Municipal Systems Act {Act No. 32 of 2000), the Public Office 
Bearer's Act (Act No. 20 of 1996) or is in contravention of the Municipality's supply chain 
management policy. In'egular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Finandal Performance and 
where recovered, rt is subsequently accounted for as revenue in the Statement of Financial 
Performance, 

20. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

21 . TRANSITIONAL PROVISIONS 

Endumeni Municipality has taken advantage of the transitional provisbrts permitted by the 
Accounting Standards Board, as set out In Directive A issued in March 2009 as follows: 

• GRAP t Presentation of Financial Statements - paragraphs T-SA 

• GRAP 9 Revenue from Exchange Transactions - paragraphs 37-38 

• GRAP 12 Inventories - paragraphs 46-52 

• GRAP 13 Leases - paragraphs 55-60 

• GRAP 16 Investment Properties - paragraphs 63-70 

• GRAP 17 Property, Plant and Equipment - paragraphs 73-83 

• GRAP 19 Provisions, Contingent Liabilities and Contingent Assets - paragraphs 93- 

94E 

• GRAP 100 Non-current assets held for sale and discontinued operations - 
paragraphs 97-90 

• GRAP 102 Intangible Assets - paragraphs 110-118 

• IAS 19 Retirement benefits - paragraph 155(b). 

The municipality has developed a plan lo implement the above transitional provisions within 
the window period established in Directive 4. Progress will be evaluated each reporting period. 
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ENODMENI MUNICIPALITY 

NOTES TO THE ANNUAL flMANClAL STATEMENTS 
FOR TKG YCAft ENDED 30 JUNE 200t 

200S ZOOl 

R R 


1. HOUSING OPERATING ACCOUNT 


Housing operatr^ Account 

76,»4fi,3&4 

2€. 017.422 

The Housing Operalir^g AccounI is represented by the following 



assets and liaDirrlies: 



Fixe^ Assets 

5.739.^96 

5,739.496 

Housing inventory 

17,7U.500 

t7.7H.500 

Debiois 

2.392.388 

2,563,426 

Total Housing Operating Account Assets arid Uabilibes 

2S,6A€.3&4 

26,017.422 

LONG-TERM UADIUTIES 



Local Registered Slock Loans 

3.915.200 

3.915.200 

Annuity Loans 

1^.619^83 

15*810.321 

Sub- total 

IB. 534 ,+63 

19.534,521 

Less, CuMciit pUiLioii (jansferi^ lo curruni tiabiklies 

1.002.B07 

1.000,030 

Local Registered Stock Loans 

- 


- 

Annuity Loan* 

1.0D2J07 


1. DOC Old 


Tolal E rternal Loans IT.S^LSTS 


Refer to Appervjbt A for nwre derail on kjrLg-term liabtlities. 

Local ragbtortd stock 

SearlnloT^st at rales between 'i0% and 1G.90% per annum and ere 
repays bte o^er periods between one and birr years. 

Annuity loarts 

Bear inlereii el rates be^veen £% and 17% per annum, are being 
redeeined in moniniy instalments, indijding InieresL over varving 
periods untH 2018. 

Security 

The lor>g term Itabfl'illes lor local registered stock and annuity leans 
are noi secured againsl any a^eis of ihe munjuipality. 

3. RETIREMENT BENEFITS 

jPojr-emp/oymml med7cj/ brrrpi^ra 

Tbe rnuntdpalvty operates ofi 5 accredited meafea) aid schemes, 
i^emuly Bonitas, Hoamed, KeyHcallh. La Mcotlh and Snn-iwu. 
Pensioners continue on me option they betonged lo on in© day of 
meir reliremenl The independent valuers. ARCH aduartal consuttlrvj. 
cameo out e staonory vabaiten on 30 Juns 200B. 

The principal aaua rial assumptions used were as foliaws’ 


Dsoount rate per snr^um 9% 

Healih care cost Lnllalion rale 8% 

He i eWedive disco uni rale 

Benchmark inltalioo (equal to salary inflaUo/i) 6% 

Average ralirerrient age £5 

Pfoportion oorllnuing rnembejEhip ai jelTremenl 95% 

ProporUon of refinng rtiembers who are marTled 90% 

Mortality during employrnenl SA 85-90 ultimate 

Mortality posi-rapremenl PA 90 ullimale 

(No explicit assuiTpbon was made about addilK>ria1 
monallty or health care costs due to AlDSL 
Percentage of Jn service members wElhdiawing before retiremeni. 

Age 20 10% 

Aqb 30 

Age ^0 12% 

Age 50 

Agi S5* C% 

Trie amounts recognised kilhe Slaiemeni of Rnarx^al Position 

w*r* d^l»mi»ned as baing trie value ol ih« obllgaiion: 1.011.0 *S 
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ENDUMENiMUNiaPAUTY 

MOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR EhlOED 31) JUNE 3DD9 

2009 2DOS 

ft R 


3, PUmNeWENT BENEFITS (Conllnued) 

Movement m. I he oefmea benefirt obligsilon it as lollows; 


Ba^anc^ilbeoinrlngofihe year 

Cuntni service CMl 479.155 

Interesi cosi 

Deneftl payments (790.092) 

Actuarial garn^^bsses] 59,251 

Rftcognrtion of previously unrecognIseO Cefined oeneM liability 3735.437 


Balance b 1 end of year 6.CH1>045 


As S>e actuarial valuation only performed in 2009, no 
comparative fipures am avaiiaDie. 

The snSLirtli rtcognlsed in the Statement of Firancbl 
Perfonmance were as tollowt 


Current service cost 479. t55 

Into ras; ootl 1.527794 

BeneTil payments (790,09HJ 

Actuarial gaios^(bssas) 59751 


Total, mciucfcci In ampkjyee benefils ejtpense (Note 22) 1776, 608 


As me actuanaJ valuation w>s onry perfojmeo m 2009. no 
comparaiive Figures art available, 

Eryjumeni has taxen aavaniage oi tne iransnronal provisions aftoraed 
to the MuTvidpaIrty in terms of lAS 19, paragraph 155{t>), 

4. CONSUMER DEPOSITS 


EJeCtriCrty 2,194.090 270S.0t)S 

Guarantees heb in lieu of electricity deposits 109.310 109J50 

5, RESERVES 
IrfcurariC* ro^rve 

6. CREDITORS 

Trade creditors 3.570.052 2,410,056 

Depos^ifs - other 60,456 

StafTleave 2.^5.721 Z.ITtt.WO 

Retention o^ilors ^ .2 04.0 2 7 1 .440.927 

Other credrtorj 10,619.840 12,528,457 

17,840766 18.947 ,S;a 


Total Creditors 


ENDUMENI UUNICIPAUry 

MOTES TO THE ANNUAL FINANCIAL STATEWEMTS 
ron nicrcAFi ended ao june wo 


ZODI 200S 

R R 


7. UNSPENT CONDITIONAL GRANTS AND REtJEJPTS 


CofTdilJonal Gnnti Uom oDior iphervt or Government 


Munidpal inlratmjajre orant 

eee.4Qo 


1 74.263 

Financial rnansgernanl grant 

2ae.i75 


336.650 

seta grant 

456.740 


267.406 

KhiphopMrle sewino project 

7.t0& 


8.626 

Pertormance rnanagement systems 

71.597 


206,317 

InTftrrtftfrtrrmftftial nwihodng sysiems 

60.0Q5 


54.629 

Geographical informal ion systems 

- 


- 

Siyamema peojn nut grant 

112 


112 

Valutatkon rol grand 

i£,597 


100,135 

hAonicipal systems improvement gram 

538.372 


431.016 

Land use management grant 



- 

Admin copacily 

ise.685 


167,164 

Department of eovironraaoial affabs 

269,973 


264.427 

Local economic developmenl 

26.662 


18.240 

Community devetop merit wOfkera 

167 


7S7 

KZN Housing grant 

62.925 


37,290 

Oepervnert of mineral and energy 

11.B2D 


10.761 

IDP suppuft yiani 



- 

Ocvelopment Informal bn systems grant 

5V8BS 


46.&7S 

Property rales ImplernenUtion 

- 


590 

Development Ganx of South Atncj 

5. 104 


9,605 

IDP review grant 



- 

Spabat planning grarvL 

65,696 


59.763 

Mumctpai hnance rnanagemerit act grant 

U3 


1.251 

Unifom tiiii-ig systems grant 

50. 367 


45.840 

Munkipal assistance prograrnrre 

112.117 


66,142 

Sibong^ ibrary btemet grant 

6.403 


54.646 

Departmem of sports grant 

375.000 


- 

Capacity build bg - DB SA 

51,300 


- 

Museum subsidy 

127,239 


72,000 

Departnr^nl of local government end iraoitbnal affairs - Srthembite 

206.626 


187.838 

Departrnenl of local government and traditional affairs ’ Stborrgre 

643.939 


599.281 

KZN Hci^r^g - Efbongile hostel 

467.522 


525.736 

KZN Housing - Sllhimbiie twstel 

3S2.&43 


322,776 

KZN HouS'fjg • ButferstriD 

- 


7T.0ta 

KZN Housing - Craigsbe developmerit 

27,357 


24,569 


Total Coodiiional Grants and Re;:elj>ts s,d67.9T3 4,?45.47B 


See Note 2i for recondliaibn of grants Irom other spheres of 
govcmfTtcnL These omounli OfC invociod In o ring fenced invocimoni 
untH utilized. 

B. VALUE ADDED TAXATION 1,3S7.10D 1,172.414 

VAT is pa/eWe on th© receipts basis. Only once payment is received 
rrom oetstors ts vAi paid o^ef to SAKS 
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ENDUMENJ MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2009 

2003 
R 


2009 

R 


10. INTANGIBLE ASSETS 

Cirrylng value opening balance 


1 July 2007 



Cosl 

- 


- 

Accumulated Amohisation 

- 


- 

Transfer from Property Plant & Equipment (note 10) 


243 $30 

Cost 

- 


1 220 293 

Accumutaled Amortisation 

- 


( 976 663) 

Restated carrying valuft opening 
balance 

54 557 

343 630 

Cost 

1 222 603 


1 220 293 

Accumulated Amortisabon 

( 1 160 246) 


( 876 663) 

Addrtions 


2 510 

Amortisation 

( 33 672) 

( 101 

Cenying value closing balance 

20 665 

64 667 

Cosl 

1 222 803 


1 222 603 

Accumulated Amortisaiion 

( 1 202 11 8) 


( 1 168 246) 


The canying value of intangible assets dtsdosed relate lo 
computer software of Rl 505. servitudes of R407 and 
patents and licences of RiS 774. 

Fndumem Municipality hss taken advantage of the 
transitional provisions permitted by the AccountmQ 
Standards Board, in lerms of Directive A issued in March 
2009, With respect to tne measurement of (ntangtbie assets 
as set out in paragraphs 1 1 0 to 11 6. 

11, INVESTMENT PROPERTIES 

Carrying Value Openmg Balance 1 July 2007 


Transfer from Property Plant & Equipment (note 9) ^ 6 7 SB 056 

Restaled Carrying Value Oper^ing Balance 6 76fl OSG 6 768 056 

Previously not recognised properties 260 003 

Carrying Value Closjng Balance 7 045 059 G78S05G 

'The fair value of these properties as valued by Councils 

valuer 30 June omounts lo 7 048 QSQ 6 7S8 056 

Rental income derived from these properties amount to 12Q 760 120 760 


No amounts were expensed towards repairs and 
maintenance costs for income generating investment 
properties. 

Details of investment properties ate included in a register 
which is available for inspection at the municipal offices. 

Endumeni Municipality has taken advantage of the 
transitional provisions pemnitted by the Accounting 
Standards Board, in terms of Directive 4 issued in March 
2009, with respect lo tne measurement of inveElmoni 
properties as set out in paragraphs 63 to 70. 
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£NOUMENi MUNICIPAUIY 

WOTES TO THE ANMUAL FINANCIAL STATEMENTS 
FOR THE TEAR ENDED 30 JUNE 3D0fl 


200B 200S 

R H 


12- INVESTMENTS 
Unli&ied 

Local regdler^d slock - Uthukela Dcsirici MuniopBlity 15 ZOO 16 2 00 

- — ■ 


Covncirs vAhjaton of ooUfitad invMlmiintt 1S 200 16 200 


Average rale of relum on tnveslments coukJ nol be cafcuiaied. 

12. LONG^TERU RECEIVABLES 

Housing * SelSng w^eme loans 1 250 309 1 2&* 16B 

Housing ' S^ongile 6S7 533 691 867 

Housing - IndKndual seTImg scheme loans 248 114 257 816 

2 165 956 2 243 871 

Less provision lor bad debts i 60S 165^ [ 550 399) 

Provi I io n fgr hou cm g receivable I ( 605 165) ( 550 395) 

Pravisicrt for other ior^fl'lerm receivables ■_} 

1 6S0 701 1 603 -*72 

Less: Currenl portion translemed lo current receivBtJles ( 97 957) ( 91 452) 


ToiaJ Receivables i 4&2 b3* ^ 60Z 02& 


HOUSING SELLING SCHEME LOANS 

Loans have been granted to IndivKJuaJs who qualified in terms of )he 
KwaZulj- Natal Oepartmeni o1 Housing' s programme. The loans are 
repayable oververmt ranging from 5 to 30 years at interest rates 
varying beiween 1 1 .25% and 13.5% 

INVENTORIES 


Etedhoi^ 

3 994 9€1 

2 562 192 

Water 

209 926 

270 236 

Cosumabk slorcs 

554 915 

*51 554 

Medianicai spares 

5^ 623 

58 887 

Housir>§ viventory 

17 714 500 

17 714 500 

Fuel and oils 

180 613 

224 333 

Total Inueriories 

22 7S9S43 

21 3t2 012 


Pcnorficaly. physical clt>ck counlo arc carried out and any obcdele 
and reduridani items are identiHed arid written off under Coundl 
auihbrfiy. 

Endumeni MunidpaEily has taken advantage ol the transitional 
provisions permitted by the Accounting Standards Board, in terms ol 
Dir^cltye < i^ued In Ugrch 2005. wrift respect lo the mBaGuremenl of 
inventories as set oul in paragraphs 45 to 52 . 

13. CONSUMER DEBTORS 


Rates 

20 097 8Q2 

28 410 9B7 

ttecancsiy 

2 231 051 

2 0^0 606 

Refuse 

7 3*0 289 

6 072 544 

Debtors for Value Added Tsication 

1 523 381 

1 362 032 

Estate 

84 775 

83 525 

Interest 

6 827 703 

6 9S4 431 

Relund 

17 068 

9 71S 

Penatties 

1 2 765 769 

10571 B43 

Spane 

900 

900 

Deposit HotfsJrg 

4*7 

1 33ft 

Deposit EJedherty 

( 3 399) 

11 050 

Receipt 

( 380 620) 

( 179 577) 

Housing Levy 

226 S70 

23* 689 

Legal Fe&s 

1727*5 

237 *72 

Cotledion Fees 

1 530 361 

1 338 840 

SuiiUiy Adjust rite Ills 

*27 625 

401 910 

Total service debtors 

62 812 830 

58 162 113 

Less prowwoniorbsooeois 

( 52 b»» Z2bJ 

( *y B9* WB) 

Total 

9 924 604 

a 2B7 567 


21 


1S. 


EHDIJMEW MUNICIPAimr 

NOTES TO THE AMMlfAL FINANCIAL STATEWEKTS 
FOA THE YEAR EHDED 1C JUNE 200C 

2O0C lODB 

n R 


CONSUMER DEBTORS (ConUnued) 

RmI^s: Atst^na 

Curnenl (Q - 30 days) 

31 ^ 60 Days 
61 - 60 Oayv 
91 -170 Days 
Graatsr than 12D(]ByE 

Toial 

Elt^tricltv: A oe/np 

Current {0- 10 days) 

31 - SO Days 
61 ^ 90 Days 
91 '120 Days 
Grtaiei I^an "IZO days 

iDtsI 

flcTtrSC: AocfrtQ 

Currenl (0 - 30 days) 

31 -60 Days 
61 ■ 90 Days 
91 ' 120 Days 
Greatar man 120 aays 

Total 

Debtors for \/Mtue Added Taxation: Ageing 

Ciirrent (0 - 30 days) 

31 ' 60 Days 
61 - &0 Days 
91*120 Days 
GrcBienrwn 120 days 

Total 

Esiarg: Apefno 

Current (0- 30 days) 

31 ■ 60 Days 
61 ' 90 Days 
91 ■ 1 20 Days 
Greater than 120 days 

Total 

f/Tferest; Aoefn^ 

Coneni (0- 30 days) 

31 ■ 60 Days 
61 ■ BU Days 
91-120 Days 
Greater Than 120 days 

Total 

Refund: Aoefna 

Cunoni (0- 30 dayt) 

31 ‘ 60 Days 
61 ■ SO Days 
91 - 120 Days 
Greaiar than 120 days 

Tout 


2 25S 950 

2 106 395 

926 368 

720 211 

79* 203 

$69 316 

741 962 

596 391 

25 279 318 

21 316 871 


29 Sir 602 

2B4iaOBr 

1 666 264 

1 320 828 

1213*5 

160 130 

26 676 

60 720 

42 076 

26 B03 

423 760 

4B2 124 


2 2E\ 051 2D5Q 606 


357 690 

353 139 

194 £>92 

lea 373 

175 157 

19B 639 

161 920 

149 332 

6 451 410 

5 TSZ B1 1 

7 34D 269 

£ £72 644 


280101 

240 192 

54 251 

53 770 

33 967 

44 024 

30 913 

30 071 

1 115 060 

S93 975 


1 523 361 1 362 032 


1 621 

723 

667 

347 

527 

342 

527 

151 

B1 233 

fil 965 


tUTTS «3 52* 


82 537 

87 852 

79 152 

74 91 B 

80 690 

74 728 

76 793 

53 209 

6 503612 

6 6S3 724 


eS2T793 6 95*431 


3 286 

11 003 

1 206 

( 1 284) 

3 408 

- 

£ 8 386) 

' 

18 451 

’ 

17 9£C 

i 7ii 
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ENDUMEMI WUNtCIPAimr 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR TNE YEAR ENDED 30 JUNE SDOO 


2009 

R 


2CH3B 

R 


IS, CONSUMER DEBTORS (Conttnuid) 
Aqewij 


Cunenl (0 - 30 days) 

269 260 

360 240 

31 - Bfl nay* 

260 996 

381 161 

61 ^90 Days 

255 216 

349 656 

91 -120 Days 

271 634 

330 229 

Crsaler Oian 120 daya 

11 708 661 

0 120SS7 j 

Total 

12 765 769 

10 571 843 1 

j 

Sjaare; Aei«iiYa | 

Cumenl (0 - 30 flays) 

- 


31 - 60 Days 

* 


61 - 90 Days 

- 


91 -130 Days 

- 

1 

Greater than iZOoays 

900 

900 1 

Total 

900 

900 

OtJJoaH Hottsha: Aa^tna 

Current (0 - 30 days) 

292 

1 143 

31-60 Days 

50 

196 

61 - 90 Days 

50 

- 

91-120 Days 

50 

I 

Greaier than 120 Days 


I 

Total 

442 

1 339 1 

DaoosR E/ecfrtc)fvr A«inci I 

Cuirent (0 - 30 days) 

( 2 235) 

5 361 

31 - 60 Days 

( 1 2fi1) 

{ 2 040) ' 

61 OO Dayc 

( 703) 

164 1 

91-120 Days 

1 333) 

150 

Greater than 120 days 

1 251 

7 415 1 

Total 

( 3 399) 

11 oso 1 

1 

Add b9Ck credfts inctudtd Bbovt: Age/no 

Currer^l (0 - OOdeys) 

( m 13B) 

( 137 256) j 

31 - 60 Days 

( 42 330) 

( 42 620) I 

61 ■ 90 Days 

( 49 309) 

, 

91 ^ 120 Days 

( 35 969) 

I 

Greater than 120 days 

( 106 875) 

i 

Total 

( 380 620) 

( 179 877) 

1 

Housing Lew: Aaeirta 

Current [0 - 30 days) 

48 016 

55 200 

31 - 6C Days 

16 658 

179 480 

61 ‘ 90 Days 

12 364 

- 

91 - 120 Days 

11 415 

- 

Greater than 120 days 

137 528 


Total 

225 970 

234 EBO 

Leo*/ fees; Ageing 

Current (0 - 30 doyt) 

( 669) 

399 

31 -60 Days 

( 1W} 

10 260 I 

61 - &0 Days 

346 

1 050 

91 - UO Days 

{ 11 219) 

I 

Gneater lhan 120 days 

164 401 

225 74* j 

i 

Total 

172 746 

237 472 I 
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EMDUMENI UUNICIPAUTY 

NOTES TO THE ANNUAL HNANCIAL STATEMENTS 
FOR TH£ YEAR ENDED 30 JUNE 200S 

ZOOS 2000 

R R 


15. CONSUMER DEBTORS (Conllnued) 
Cotf^ction fetj. AQ^rno 


Current (Q - 30 

52 1^2 

59 566 

31 ^ eO Days 

27 126 

56B04 

51 ^ SO Days 

24 209 

5D 436 

91- t20O*yi 

41 900 

40 320 

Greater than IZOda/t 

1 3S4 917 

1 123 6S6 

Tdtal 

1 £30 361 

1 336 64D 

Suorfrv Adifstmeftta: Aatinn 



CufTeni (0 - 30 days) 

U224 

1496 

3W60 0ayt 

2 62E 

( 293 646) 

61 - 90 Days 

11 572 

10213 

91 - 12DDa>« 

1 466 

1690 

Greater than I20day& 

397 737 

662 156 

Toul 

427 625 

401 910 

37 

Balance al beginning of B>e year 

73 328 38S 

55 4&4 958 

Con*ui7>er debtor* 

49 094 54C 


4Z 237 921 

Long term reoeivabfes 

550 399 


. 

Umzinyalhi Dl^trid Municioarily - Water SanitaiionTrarisfer 

6 935 556 


> 

Other ocDtor* 

T5 946 6&4 


13 247 037 

Conirtoubon to pro vision 

3 69* 232 

17 643 427 

Corsumer cteWors 

2 993 6B0 


7 656 625 

Long term necervables 

54 766 


550 399 

Umzinyathi Oistncl Mun id pa lily - Water S Sanitation Trartsfer 

C 719 944) 


6 936 556 

Other debtors 

1 365 730 


2 699 647 




Consitmei debtors 

52 866 226 1 


49 B94 S46 

Non-Djtrent receivables {[nduding provision tor discouni scheme) 

605165 


550 399 

Urruinyalhi District Munidpa^iry - Water S Sanilation Transfer 

6216612 


6 936 556 

Other dobtcHx 

17 312614 


15 946 084 




Balance al end of year 

77 022 B17 

73 326 385 

Bad clebts written off against the provision 

ET2 5&£ 

732 276 

OTHER DEBTORS 



Ollwr clebtons 

2 304 540 

1 1D6 021 

Umanyaihi Dtsirid Munidpaiity - Other 

16 714 320 

19 337 732 

Umiinyathf Disiria Miir^idpafity - Water & Sar^fjatioo Transfer 

6 216612 

S 936 556 

Uepartrnem oi Heatin - Sutjsioy iRefer lo Note 21) 

646 696 

499 421 

DLGTA - Silhembilc roads and stormwater (Refer lo Note 21) 

66 397 

102 603 

KZN Housing * Sibongile bufferslrip (Refer lo Note 21) 

627 111 

- 

KZN Housing ^ Ed 16 (Refer lo Note 21) 

44 226 

37 718 


26 521 90* 

28 OBI 051 

less provision for bad debts 

( 23 529 226) 

( 22 693 440) 

Total Other Debtors 

2 QBi B7> 

5 197 611 
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ENDLIHENI MUNICIPAUTY 

NOTES TO THE ANNUAL RNAHCIAL STATE WENTS 

FOR THE YEAR ENDED 3D JUNE 2003 

2009 2DDB 

R K 


17. CURRENT INVESTMENTS 

invetlrT>enii - Current Accpuni 

lnve$lmenl» ■ Museum Trvsl Fund 

Investment - Government Grants and Subsidies 

ACCOUHT DESCRIPTION ^ {n^^stmsnls fMFIAA. 

Irrvestment Currant Account 
At»sfl Benlf Acicoonf - OoKfw Branch 
Account Numbtr 90770B9S6S : C^ftAccO'jot 

Bank statement balance aithe begining of the year 
Bank siaiemenl balance at the end oftbeyear 

Invwtmsnt Currant Account 

NabdTa^ BanJc Accoonf ^ Dundee Branch 
Aocourrl Numi>er 621 13^31350; Money Marfrel Account 

Bank Matement balarroe at the beginirrg of ihe year 
Bank Btaiement balance ai the and of the year 

InvMtrnenl Currant Account 

Ftrst WehooB/ Bank Account ' Dundee Brmncft 

Account T^umber 74027^95643 : Caif Account 

Bank stalcnnenl balance at the begiring of the year 
Bank statemenl balance ai the end of the year 

TOTAL INVESTMENTS (CURRENT ACCOUNT! : 

Invastmanl Moaeum Trust Fund 

Ffr^ NBbormf Bar* Accounf - Dundee Sranch 
Account Wu/TTbar 62127761236 . Money Mi/ke\ Account 

Bank staiemem balance si the beginin^ of the year 
Bank siaiemem balance at Ihe end of ir>e year 

TOTAL INVESTMENT [MUBEUM TRUST FUND) : 
InvHtmBnt Pro)«cts 

First /Yafertfi' Sank Accoun/ - Dundee flAinch 
Accourtt Djumber G2047254941 . Account 

Bank statement balance si ihe beginlng of Ihe year 
Bank statement balance at the end of the year 

Invaatmertt Sibongil* Hostel 

First Waibna/ Sank AcdOvM - Dundee BrsncTt 

Accot/nJ Number 620^5978069 : Cait Account 

Bar^k statemeni balance al the begin Lng of the year 
Bank siatemeni balance ai the end of the year 

Inv^ctmant Ffn«nc* Mfenag»m*nt Grant 2 
First Nethfiet Sank Accoonf- Dundee dr^ncA 
Account Number 6Z1 14Q18956 : Cell Account 

Bank statement baience et me beginlr>g of me year 
Bank slalement batanoe at the end of me y^ar 

Investment Finance Minagement Gr^nl 3 
First Nebonet Bank Account - Dundee BrencA 
Accouc! Number 621466B6f34 : CaW Account 

Bank staiemeni balance at the beo>r^ing of ihe year 
Bank sialemont bafartce at the end of Ihe year 
Municipal Systems Improvemenl Grant 


S 559 991 
S4 592 
5531610 

H 206 193 


9 659 991 
66310 
5 235 741 

14 PE2 042 


6 0Q0 000 E 000 000 

6 000 OOP 6 000 000 


3 659 951 6 709 991 

2 559 991 3 659 991 


6 OOP 000 


S 559 991 


9 ESS 991 


66310 11B3J9 

64 592 66 310 


64 592 66 310 


2 074 413 2 263 079 

2 DS3 682 2 D74 413 


525 736 626 900 

470 771 525 736 


2 267 435 0S1 

2 267 


339 121 ^ 

- 333 121 
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ENOUMENL UUNiCiPAUTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR TME tear ENDED SO JUNE 2009 


17, CURRENT INVESTMENTS (conilrtuod) 

lnv«ttm*nl Municipal SyiT^mt improvcmAnt Grant 
First Be/tk Account - Dontfee 

AccviMf fJwnber 6214859‘^5 t 7 : Csff Account 

Sank slalomeni balance at tbe begminB of the year 
Bank slaiemcnt balance ai the end of the year 

Irweslment Land Uie Mansgt System 
First /Vstonaf Bank Acoouni - Oundet Branch 
Account Number €2(765507 TCB : Csff Account 

Bank slaiemeni balance at 1t>e bedinir)g o1 ihe year 
Barit stalemenL balance at the end of Ihe year 

liw»ttn»nl Slth^mbfl* Hostel 

Fi^ fiJationaf Bafik Account - Dundee Branch 

Account Wy/nier fi2i?6J9ff77 13 : Caff Accoi.*nt 

Bank slalemer>l batary:e at Ihe begining of Ihe year 
Bar^K statement balance at ihe end of ihe year 

Investment Ejt It 

Fuyt A/aijonaf Bank Account - Dundee Branch 
Account Nurnter 62D70053865 , CaW Accot^nl 

Bank stalemem balance at the begining gf the year 
Bank stalemeitl balance al the end of the year 

Investment DfivRlnpmAnt o1 Properly Valuaik>n Roll 
F/r^ Wahdna/ Sank Account - Dundee fl/anch 
Accoun: Number 6207ffiS<79l : Caff Account 

Bank slalentenl ba!Br>ce al the begning ol the year 
Bank siaiemeni balance ai the end of ihe year 

Investment Implementation of Property Rates Act 
Firzi fJabona/ Bank Account - Dundee B.^nc/j 
Accojinf Number 62093JP3tf (M . Csft Accoonf 

Bank slaiement balance ai Ihe beginirg of the year 
Bank siaimeni balance al the end of ihe year 

lnu«stfn»nt Miinidrul Flnanc* Mmnegement Act 
Firii h/athfiet Bank Account - Dundee Branch 
Account Number 62075624691 : Cafi Account 

Bank sialemeni balance al the begming of me year 
Bank stai ament balance ai Ihe end ol the year 

Invsslment Electrtflutfan Ext 16 

Fk^t National Bank Account - Dundee Branch 

Account Number 62076172649 : Ca/f Account 

Bank stalerrwit balance at the beg’tning of Ihe year 
Bank siaiement batanoe al the end of Ihe year 

Irrvpfftmenl A3 Houses SIlhRmblte (Repairs) 

FirsJ Nadonal Bank Account - Dundee Branch 
Account Number 62081707996: CatJ Account 

Bank slatemerl balance al the begin^ng ol the year 
Bank alatemcnl balance al the end ol the ye ar 

Investment Capacity Buildtrig Hrd 

first Nethnef Bank Account - Dundee Bfancb 

Account Number 62095555139 : Caff Account 

Sank atalemcnt balance al (he beglning of the year 
Bank statement balance al the ervl of Ihe yeai 


2009 2006 

R R 


^31 01B ^ 

- 431 018 


64 437 


322 776 515 035 

352 B42 322 776 


2Q03 616 662 

1 132 2 003 


12 630 30 019 

e 394 12 630 


4610 


1 251 12 436 

1 251 


t 655 1 513 

1 SIB 1 655 


57 290 59 514 

62 525 57 290 


18544 
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E»DUWENr MUNICIPALITY 

NOTES TO THt ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED » JUNE 200 > 


IT. CURRENT INVESTMENTS (conhnued) 

liiwK^ichncnt PIftnning Capacity fiuUrilng 

First Baofc Accoc;nl - Dt/rxfee Branch 

Acawni Numbef 6?09567<3^ : Caff Account 

Bank s!atemenl baianoe al Lha baginirg of the year 
Bant slalemenl balance el rhe end of ihe year 

Invaalment IntegraM Davelopment Plan Support 
First fJatkmal Barth AcdMrjt - Dundaa SramJ) 

Account Number 62W5fiTf 7^ 1 : CsU Account 

Bant siaiemeni balance ai ihe begtning of ihe year 
Sank siaie^nent balance at ihe end of the year 

Invest iTwnt Oit'VAloprTwnl Arimmifttntlon Capacity Building 
First Natonal Bank Acccuni - Dundet Branch 
Accot/nf Number 6209S6728T2 : Cafi Account 

Bant aiaietneni beJance ai the begining of ine year 
Bant aiaiemenc balance ai the end of the year 

Irwestmant Devtiopment Administration Capacity Building 2 
First Nationai Bank Accouinf - Dundee Branch 
Account Number 62 i 34645364 :CaF Account 

Bank elaLentenl balance al Ihe begining of the year 
Bank sieiement balance ai the end of the year 

Investment Development Info System Grant 
Frrst Natrona) Sank Account- DunoSw Branch 
Account Number S21266S2627 ■ Caf? Account 

Bant stalemcnl balance ai the begining ol the year 
Bank staiemenl balance ai line end of ihe year 

Investment Spatial Planning 

First Nationat Sank Account - Dundee Branch 

Accounf Number 620955742S2 : CaH Account 

Bank staiemenl balance at the begining ol the year 
Bank siaiemeni balance al the end of Ihe year 

Investment Geographical Information System 
First Naftonai Sank Account - Dundee Branch 
Account Number 62 100280932 : Cak Account 

Bank siaiemeni balarkce al the begining of me year 
Bank stale menl balance at the end of the year 

Investment Uniform Billing & Development of Valuation Roll 
first Natfone/fient Accoi/nf - Dundee Branch 
Account Number 621 17743022 : CaS Account 

Bank slatement balance al the begining of the year 
Bank staiemerfl balance at the end of ihe year 

Inv&slmertt Inlegmted Development Plan Review 
First Nationwt Bank Account - Dundee Smnch 
AccaunJ Number €2117743577 . CaS Account 

Bank Eialemeni balance al ihe beginhg of ihe year 
Bank slalemenl balance al ihe end cf the year 

Investment Performance Management Systems 
FifSi Nationai Bank Account - Dundee Branch 
Account Number 62 117744020 : Caff Account 

Bank siaiamenl balance al Ihe begining of Ibe year 
Bank sialemerl balance al the end ol ihe year 


2[H)9 2D0B 

R R 


119 433 IDS 230 

131 288 119 433 


54 254 


22 965 


50 292 101 231 

36 SW 50 292 


46 675 103 141 

51 fl 9 D 46 B 75 


59 763^ 

65 695 59 761 


12D56 


45B40 ^ 157 993_ 

50 3&S 45 640 


36 533 


157 433 
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17, CURRENT INVESTMENTS (conlinuBdl 

Inv»stman1 PfrrfoKtnjincp M]irug»m*rit SyKlptnn 2 
Fifzt BdrJc Account - DuntJp^ SrBOCA 

Accounf Number &?J50e03T4 2 : Col/ Account 

Bank £taterT>erl tualance ai the beghing ol Ihe year 
Bank staee/neol ba1ar»ce ai l^e erxJ of the year 

Inwstmont Ekctrification Bufferstrlp 
fir^ Nobooo/ Bonk Account - Dundee Bnanc/i 
Account Nv/nber 62 flS 099 € u : Csi/ Account 

Benk staiernent balance ai the beglnlng of me year 
Bark staiemeni balartce at the erd of the year 

investment ClepnM Tnwn Competinn Fij^T Prhe 
f^ationot Bank Account - Duf>dee Branco 
Account Nurrtber 62f008U046 : CctJ Account 

Bank siaiement balfirve at the begining of lha year 
BBr>k ^tatemeni balance at the end ol the year 

Investment &tt>onglle Buffsrsttip (MB) 

Fifsi A/abonai Bank Account - Du/itfee Branch 
Account Number $21202743^0 : Cafl Acxownt 

Bank sDlemeni balance a1 the begining of the year 
Bank statement balariEx at the end of the year 

Invntmint Vatuatlon Rotl Grant 

Ps3f Nstona/ Bank Account - Dundee Branch 

Accoo/if Nwnber 62121 723J09 : Ca6 Account 

Bank slatemeni balarKe at the begining of the year 
Bank statement balance at the end of the year 

Irrvesimerrt Stthembtle Roads & Stormwatar Phase 1 
RrsJ Nafiona/ Bank Account - Dundee Branch 
Accoum Number 62 f 26 13 1820 : CaA Account 

Bank staiement balance at the begming of the year 
Bank statement balance at the end of the year 

Inveatmant Management AsElstanoe Programme 
Pirsf Natranat Bank Account ■ Dundee Branch 
Account Number 621J0399252 ; Cal^ Account 

Bank statement balarce at the begihing of the year 
Bank ststemen! balanoe at the end of the year 

Investment Transfer / Buyback Centra 
Frrsi Nabbne/ Bank Account - Dundee Branch 
Account Number 621 30398903 : CfliT Account 

BarA statemenl batar^ al the begining of Ihe year 
Bank siatemem balance at the end of the year 

Investment Muntclpil Infrastructure Grant Funding 
fIraJ Nabonat Bank Account - Dundee Branch 
Account Number 62137517241 . Caff Account 

Bank staiement bafarice at the begining of the year 
Bank statement balance at the er>d of the year 

Invostmenl Municipal Infrastructure Grant funding 2008^2009 
F7rtl fVafonaf Bank Accounf - Dundee Brar^ch 
Account Number 62185375964 : Cat/ Account 

Bank siatement balance at the begining of the year 
Bank siatemeni balar^oe at Ihe erxJ of the year 


2009 20DB 

R R 


209 317 ^ 

69 407 209 317 


9 106 154 BB4 

1D 004 9 106 


132 608 151 268 

< 132 soa 


78 625 22 430 

2 508 ■ ■ M 825 


69 696 104 39H 

49 201 89 696 


3 936 2517 

1 132 3 938 


BE U2 194 956 

4 082 66 142 


264 427 241 54 2 

289 973 '264 427 


165 566 


too OOP ^ 

25D950 1 DO 000 


26 


ENDUMENl MUNICIPALTTY 

NOTES TO THE ANNUAL FI NANCIAL STATEMENTS 

FOR "mE TEAR ENDED 3D JUNE lOOS 

20D9 200A 

R R 


17. CURRENT INVESTMENTS {conllw§dJ 
LED StnAtbQy 

F/rsJ Bank Accxiunl - Dundee B.^fich 

Account Number 62^ 37545276 : Cafl Ac«>Uf>r 

Bank staiemeni balance ai [^e bagintng ol the year 
Bank siat^fnem balance at the end of the year 

lnv«slm«nl Dbsa It Grant 

First Nettbn^l Bank Accoonf > Dunctea Branch 

Accotra/ Number 62 1 73639926 . Ceff Account 

Bank staiem&ni balar>ce at the beginin^ of the year 
Bank aleiement balence at the end of the year 

trtvemhnanl Siboaolt* Library ln1nmi*t 

First NeHonei Bunk Accotjnt - Dumtee Branch 
Account Number 63 f 73S3 f 94fi Off Account 

Bank fiiatemenl balance althe l>eginiTTg ci ihe year 
Bank eiatemcnl baVence eiihe end of the year 

Irwaatrnant Irttirdepartmental Monitoring 
Fiirat /Vabbnaf 5an^ Accot/r7f - Oi/ndae Branch 
Account Number 62QB0 1 5 1 756 : Catf AcOTun^ 

Bar* statement balatnce at ine begirinfl ol the year 
Bank statement balance at the end of the year 

Inveiitmfent Intarcfepartnvental Monitoring 2 
First fttafcna! dunk Accotmf - Dundee Branch 
AcctK/nf Number 621 0?2S0627 : CS? Accwnf 

Bank stalemant balar^ce al the begining of the year 
Sank slfiiement balance at the end of the yeer 

Invedtnnant Finance Management Grant 4 
Fjiraf Faabbna/ Bank Account - Dundee Branch 
Aocoiirtf Ni/mbur 52 1 909798B4 : Catf Acoovnf 

Bank statement balance at the begin in g of the year 
Bank statement batance at the erxf of the year 

Imra&tment Municipal Systems Improvement Grant 2 
fest fiebonuf Bunk Account - Dundee Branch 
Acooun^ Number 62190980162 : CeU Account 

Bank statement baiar^ce at ihe begin]r>g ol the year 
Bank statement balance al the end of Ihe year 

fnvastjnem Municipal Infraftructuro Grant Fundlr>g 2009J2010 
Firaf Nebonet Bank Accotrnf - Dundee Branch 
Account Number 62228321246 : Money Marker Acoounf 

Bank sfalemenl balance al The begrning of the year 
Bank statement balance at the er>d ol the year 

Invostmant rvianagamont Assistance Programme 3 
First AfetiooaJ Bank Accoun/ - OtAndlee Branch 
Accoisnt Number 62192602392 . CsfJ Accour?t 

Bank statement balance at the begin tng of the year 
Bank statement balance at the end of the year 


16 240 155 <20 

26 6B3 18 240 


9 605 

5 103 9 605 


B4&46 ^ 

6 4D5 84 84$ 


7 647 66 17fl 

8 400 7 647 


46 962 42 951 

51 605 4E9B2 


286 224 


539 317 


2D0 000 


108 036 
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17. CURRENT INVESTMENTS (continued} 

Inv^TTwnt SfKJrtJt Pit^#£t 

/V3J Accoorii - 0un<f6e Branch 

AcoOiJftf Nuffiter €722d327294 : Monoy MsrftffI Accoun; 

BanV stBlen^enl balance ai ilie beginfng of the year 
Sank ^tstemem balance at the end of the year 

total investments (GOVERNMENT GRANTS AND SUBSIDIES) : 

TOTAL CURRENT INVESTMENTS 

1g. SANK BALANCES AND CASH 

The Munktptflty haa the fotlowloQ main bank accounts: 

ACCOUNT DESCflJPTTON 

Primary Bank Account 

Ftrst D«nAc Accowif - Dtmctec Drench 

Account Number 62Q?5^60657 ; Cheque Account 

Ca$h ODoh telanoe ai the Deginlr^g of me year 
Cash bocA balance al the end of the year 

Bank statement balance at the beginir>g of the year 
Bank statement balance al the end of the year 


Petty ca&h ary} cash on hand 
TOTAL BANK BALANCES AND CASH: 

IS- property rates 


Resicieniiat ■. Land 
Commercial : Land 
Siafe : Land 
Municipal : Lflr>d 

(wnpenifts KtRfi(\ Ifw agrto Jttuml p'jrpcffes 
Agricultural propeaJes used for other business and commercial purposes 
Smaltholding used for agricutturaVresidenlta! purposes 
BmoHxilding used for bu^inocc/cornmcrcijl/inducih;il purpo^ec 
Business ar>d CorTTmercial propertjesfwih residential usage) 

Busirwss arxJ Commercial properties 

Indusuiul propeititnf 
Inlormal setUemenis 

Induslhal properttes (with rcsidenlial usage) 

Land refomi propediw 

Mining properties 

MunK:ipa1 properties 

Public Berenu Organisation 

Public service rfraslrvdure 

PrrvTvtRly fwrred lown servreed by the owner 

Residential P roperies 

Schools 

Siola owTkcd prepeniee 

Vacant Land (other than residential) 

Vacant Larid zoned residential 
Pubfre worship 
Worship Real dent fat 


375 OQO 


5 581 810 


U206 153 


^ 277 Q1D 
2 2^7 950 


4277010 

2 2ST950 


1D 910 


2 308 860 


366 613 
SS&41 
206 262 
0 270 

1 36t 102 
6006516 

2 336 061 

86 27^ 
237 992 


413216 

^6 697 520 
3 331 186 
2 665 910 
356 737 
1 012 755 


5 235 741 


14 962 042 


2 957 977 

4 277 01 0 


2 957 977 

4 277 010 


11 610 


am 620 


16 262 600 
7 930 454 
3 693 419 
640 179 


Total Assessment Rates 


35 557 306 


2S 52G 651 
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19. PROPERTY RATES (ConUnu«il) 
Property Valuations 


RM-kdentaJ : Land 

- 

40 958 050 

: Buildings 

- 

369 568 500 

CdmmerciBl : Land 

- 

10 287 9SO 

: Build'rigs 

- 

133 059 400 

biaie : Lana 

- 

6 022 200 

: Biiklings 

- 

74 758 700 

klunopa) : Land 

- 

1 524 500 

: SuikJrj^a 

- 

11 524 500 

Agricuttune pnopertes used lor agrkulural purposes 

286 B20 000 


AgrlculiLfia^ property used for oH^er business and commerdai purposes 

19 985 000 


Smalhdding used ^04^ agncullurBl/residential purposes 

47 677 000 


Smaatiolding used for busir^esVcommercial'induatrtal purposes 

600 000 


Buctfwvs and Commercial proparli&cfwilh restdanilal utaga) 

50 267 000 


Business and Comrnerdal properties 

218 212 DOO 


Industrial paipeniei 

84 174 000 


^nfarmal acttiefncnts 

268 OCO 


Industr^l properties (with residenilBl usage) 

3 162 000 


Larkd nerorm properties 

54 451 000 


Mjrting propemes 

T 702 000 


Municipal properties 

97 377 000 


Pubre Benefits Organisation 

34 770 000 


PubSc service rfrilfudur^ 

20 060 000 


Privately owyjied lovrn se^icad by tl»a owner 

4 660 000 


Resldemial Propenies 

t 782 465 OOQ 


Schools 

94 666 000 


State owned properties 

ei 684 000 


Vacant Land (oth«r ihan rasidtniial) 

5 218 000 


Vacant Land zoned reskfentisl 

15041 000 


Pubfic worship 

30 419 000 


Worship Residential 

11 &47 000 


Tola) Pfoperry ValuaLons 

2 951 755 QOO 

657 683 SDD 

Non raieable 

_ 


The last gerieral valuation came into effect on: 

1/07/2000 

1/07/1996 

Property ralat taviad in larmc ol iho Local Govommenl Municipal 

Property Rales Ad No B of 2034 with effect from 0l>07/2006 



tnlerim vatualioivs are pfOOcTSsed on a quartert/ basis to laVe into accounl^ 
changes In fndrvidual larvd values due to consofidalions and subdivjsions 
Assessment rates: Cents in the rand on rr^rXet valualioo as foBows. 



Agncuflure properties used tor agnculiure purposes 

O.U1WU 


Agricultural properties used for other tjusiness and commerdai 

0.03090 


Smallholding used for agricuflurai or residential purposes 

0.01000 


Buatrwss and comrnercial properties 

0.03090 


Industrial properties 

0.03100 


Mininp properties 

Munkipat properties, laryj neforrn, informal setUements. public benefirl 

0.03090 


org anils lationa. Public wtjrship 

O.ODOOO 


PubSc service Infrestnicture 

0,02950 


Residential properties 

0,01500 


Schools 

0.03500 


Stale owned properties 

0,03500 


Vacani land (Resldeniiall 

0.07100 


The first R50 000 of the valuation of resideniial properties are ejempi 
from the calculation of rales. 



Assessment rales’ Cents in the rand ■ General ori land orify 


0.03042 
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It. PROPERTY RATES (ConUnwd) 


RjfrhJiTfw 


Agricultural property 

75% 


SmalHioldhgs 

50% 


Buoincos and comrriorool propcrtioa 

10% 


Industnal properties 

10% 


Land reform, worship. PBCTs. PSL monumcTite. informal selMements and 
ii'iui iuipu] LTwj ivd pt uptri ly 

0% 


Residortrial prapenies 

20% 


Ralai art levied as iollowa terms of Section 26 o1 the Municipal 

Property Rales Ad No. S of 2004 for the 2008 finanaal yoaf): 

On i monthly bases, and the final dales of payment being the last workir>g 
day of the miomh from August 2006 (o June 2009. 

inlefTeSrt t$ levied on oirtsMrvfinQ rjMeft annum ai 

1?% 

12% 

SERVICE charges 

Sate of etedridty 

37 770 630 

31 008 075 

Refuse removal 

5 205 006 

4 610 155 

ToUal Service Cherges 

42 BTS 636 

35 816 231 

GOVERNMEm GRANTS AND SUBSIDIES 

Eouiiabte share 

13 137 1B5 

11 903 545 

Municipsi infra^lrudur^ granl 

4 154 990 

1 993 546 

Finanda' managemert gram 

608 641 

626 311 

SETA grant 

- 

107 438 

Health subsidy 

2 792 043 

1 620 031 

Khjphophuie sewing dub 

330 

240 

Performance manogemert ayalems grant 

157 07 1 

252 332 

Inlerdeparuncnlal monitoring systems grsnrt 

' 

63 015 

Geographical Intormaiiofi systems 

- 

12 451 

Siyarrtema pecan nut grant 

- 


Vatuaticn rod grant 

53165 

45 890 

Municipal systems improvement grant 

717 536 

344 127 

Land Lise rnanagemeni grant 

- 

66 372 

Admin capacity 

35 B39 

98 362 

DepSilnieril of enyironmeniel grant 

- 

- 

Local economic development gj^nt 

190 576 

146151 

Community development worWers 

600 

2 539 

KZN Housing grwl 

- 

T 570 

Department of mineral arrcl energy 

- 

367 084 

lOP support grant 

■ 

54 937 

Development bformalion systems grant 

1 021 

64 000 

Propeny ratsE Implemeniaiion 

590 

4 205 

Development Barik of South Africi 

5^69 

134 806 

IDP review grant 

- 

38 922 

Spatial planning grant 

- 

- 

Municipal finance managemer^l ad 

1 237 

11 761 

Ur^rni btlCng systems grant 

- 

123 846 

Munidpai assistance programme granl 

84 169 

119 780 

SibOTigie library 'rterrwl grant 

63 907 

6 991 

Department oi sports grant 

' 

* 

Capacity bultdirg - DBSA 

- 


Mus«um subsidy 

- 

- 

Department of Iral government and tradhiorret affairs ■ Silhembile 


- 

Department of local government and traditiorYal affairs ■ Sibongile 

14S69 

137 075 

K2H Housing - Sibongile hcsief 

107 014 

354 S57 

KZN Housir>g - Ejd 1 B 

6 637 

1 567 483 

KZN Housing ■ Sithembie hosieJ 

t 719 

216 558 

KZN Housing - Sibongile buffersirip 

bU/ 613 

193 564 


Dcpaitmtnl of local government and iradilional affairs ■ Silfiembile foadt 
and atonm water 

KZN Hoirsing - Craigside devtlopmenl 


Total Govemrnenl Rrant anti 


22 7M 111 


20 927 91S 
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21, GOVERNMENT GRANTS AND SUBSIDIES (ConUniicd] 

2f.1 EqutMit Srura 

Balance unspent beginnhfl of year 
Cunrent year receipt* 

Conditioni mal - transferred to revenue 

Corrdhion^ sti to be met 

to terns ol the ConsHtuiton. this gram ts used iq subsidise me provision of 
t>«ic: services to indigent community members. 

71^ MiJtiJcipat infrs&iructi/re Grant 

Balance ytnspent at beginring of year 

Current year foceipis 

Corrdttions met ‘ transferred to revenue 

CondhiorTs stSl to be met-tfamsferretJ to !(ab»!tHcs (see note 7) 

Thb grant was used for road lntrastr\jciure as part of upgrading of 
informal seUJemenls. No iurcj£ were wrthbetd. 

2f.3 FMincfa/Managemerrr Grant 

Balance unspent ai beginning of year 

Current year receipts 

Conditions met ^ transferred to revenue 

CondtiKjfrs sUiJ to be meMransfeirea io Habllliies (see noto 7) 

This pram was used ior imt^emeritatton of MFMA, finance reforms and 
payment of intern's salaries No fund s were wanhekJ . 

?t-4 SETA Eyrant 

Balance imspent at beginning of year 

Cumeot year receipts 

Condrlions met * transferred to revenue 

Conditions stfll lo be meMransferred to Iwbfliiies (see note 7 ) 


21309 2008 

K H 


13.137.165 

(13,137,165) 


^7A 263 
4,869,107 
(4.154.990) 


«88 400 


336 650 
556,366 
(606.541) 


zaS 175 


267 406 
191.332 


4^B 74D 


1 909 670 
9,993.675 
(11.903.54 5) 


165 566 
2,002,263 
(1,993.54 6) 


174 253 


414 093 
54B.B56 
(626.311) 


264 007 
110,639 
(107.438) 


267 408 


336 85D 


The gram is In respect of training muinidpal slafl. No Funds were withheld 

2r.5 HtaSih subsidy 

Batance unspent »( hupginning nf year 

Cumern year receipts 

Conditions met - Uansfened lo revenue 

Balarrce owing iransfened to deblora ( Refer lo note 16) 

The gram has been used exclusively to furtd cfinic services. The 
oondiljrQrts of the grant hove been meL There are rw delays of wrthhotding 
of the subsidy. 


(499 421) (.390 817) 

2.642,766 1,711.422 

(2,792 043) (1.620.031) 


( 641 69B) f 499421) 
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21. GOVERNMENT GRANTS AND SUBStOIES (Continued) 

21 .e KhJpNophule sewing dub gnnt 

Belence unspent n beginning of year 
Cvrreni year reoe^pt* 

Conditions mel - rransferred lo revenue 

Con(3itK>ns siiH lo be nwl-lraniferred to liabfliiiet (see role 7) 

Tli^ gitfiiL b foi II le scwiiiy piujculS No fundf^ were v^ilhhbld. 

21^7 Perfonmrtct Management Syrsfems Grtni 

Balance unspent al beginntng of year 

Current year reewpU 

Conditions mel - Ir^nslGmed to revenue 

Corxfhlons suTI le be mei'ransfetred lo lobaitfes (see note 7j 

ThK Qrant Is for \\v. rirM“*npmfin1 nl pEffomanoe managefnenl contrads. 
No funds were withheld, 

2i.l Mortftoring S)^lortTs Gr»ni 

Balance unspeni at beginning of year 

CLfrenl )*a; receipts 

Conditions met ^ Iranafened to revenue 

Condflicns stiU lo be friei-trerrsterred lo Itabifilies (see note 7) 

The grenl was lo be usee for aomimsirauve capacity Duiiding. 

No funds were withheld. 

2L9 C^ogrmphic^f Information Systems Grant 

Bahr>ce unepam at b«grnncr.g of year 

CuTTcnt year receipts 

Conditions met - Iransferred lo revenue 

Conditions sliD lo be m eh transferred lo liabilities (see noie 7) 

This grant was used for ihe de^etopmenj of geographical information 
systems. No funds were wlhheld. 

2f. 10 Styam^ma paean nut grant 

Salanoe unspent ai beginning of year 

CuTTcnl year receipts 

CoTiditions met * transferred to revenue 

Conditions still to be mel-i/anslened lo liabilities (see note T) 

Thts grant is in respect of the maintainag of the pecan nul Irees, No 
funds were wilhheW 

21. If Valua^an roN grenf - Department of local government anti 
tnrfitlonaf BfTajlr:f 

Balance urspeni al beginning of year 

Cirrem ye&r receipds 

Conditions mel ' transferred lo revenue 

Conditions sliil lo be meHransfen-ed lo Isabililies (see note 7) 

This gram Is used for the devolopmenl of valjallori roll in lerTns of the 
Property Rales Act. No furxJs were wilhheU. 


24 


2009 700B 

H R 


&S2B 

661 

(380) 


6 462 
606 
(240) 


7 109 


6BZB 


209 317 157 432 

20,151 304.217 

(157,671) (252.332) 


71 S9T 209 317 


54 629 109 126 

5.376 6.518 

(63.015) 


60 005 54 626 


12 056 
395 
(12.451) 


112 


112 


112 


112 


100 135 134417 

B,647 1 1.606 

(53.185) (45,890) 


55 537 100 135 
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21. GOVERNMENT GRANTS AND SUBSIDIES (ConliriLed) 

21.12 Syst&m /mpnowmenl Graof 

BalafKC unspcrrr al b^tnning of year 
Currem year receipis 
Condrlior^mel ^ Uanstefred to revenue 

CorxJdionj sl£l to be rT>et-trer>sfemed \o febitrDes {see noie 7) 

Tin's gram * used for BtednTcalion projccu as part of upgrading of 
Infortnal seiUement areas. No lords were withheld, 

21 TJ Ljrrd use manag^eut gmrrt 

Balance ur^enl at beginring of year 

CuJTeni year reoe’qjts 

CorxJifons met - irBnsferred to revenue 

Ccndilions £ti!| lo be mel'lianslerred to Itabdities (see note 7) 

This grant is used hy iniergrated development plan arvi review. 

No funds were wiihhekS, 

2l.f4 Adf7?l/> C*pachy 

tfaianoe unspent at Degmning of year 

AdjusimenU and trensfere 

Current year receipts 

CondiUons met - iransfened lo revenue 

Coryjriions sfill lo be meHrer^ferred lo liabilities (see nole 7) 

This Grant is used lor capacrty buildir^g. No funds were withheld, 

2f.f5 £htpirtme/tr of efrt^fonrrttfTt affarrs g/arN 

Balance unspent al beginning of year 

Current year receipts 

Ccndibjns md - trarislerred to revenue 

CorKmions atiCi lo be mci-irQnofcrrcd lo Tiobilitiot (tcc noie 7) 

This grant bt for improvement in public participation. 

No fur»ds were wilhheld. 

2f , 76 ioca/ Econom/c Ge^^opme/^^ Gnfrrt 

Balance urtspent at begimr.g of year 

Cumert year recjclpta 

Cortdifions met - transferred to revenue 

Condutors sliil lo be meHransferred lo Sabi rties {see nole 7) 

This gront is u&cd for locol economic devclopmcm. 

No funds were wflhhetl 

ZT.f 7 Commun/iy Devwfopment kVo/hert Grant 

Balance unspent at beginrtfng of year 

Currenl year receipts 

Condiiions met - transferred lo revenue 

Condrtions slifito be meMrarrsferred to [iabililies (see note 7) 

Thrs grant is used lo psy for community devetopmenl vJOrtrers, 

No funds were wiihheW. 


2009 200B 

R R 


431 Olfi 

024.690 775,145 

( 717 . 536 ) ( 344 , 127 ) 


S38 372 431 018 


63 867 
2.505 
(66,372) 


16? 1B4 
13916 
16.424 
(35.639) 


166 685 


247 165 

18.361 

(96.362) 

1S7 1M 


264 427 241 542 

25,546 22.885 


289 873 


264 427 


18 240 155 420 

199,010 10,971 

(190,576) (146,151) 


26 682 11^140 


767 

3 306 

(600} 

(2.539) 

167 

767 
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21, GOVERNMENT GRANTS AND SUBSIDIES (Continued) 

21. Jt KZN Hous/ng g/^nt 

Bfilaoce onspenl begfnning of year 

Cjrreni year recelpu 

Coiidilkyis mei - uansierred lo revenue 

ConcfiSwis stiti \o be n>el- transferred to labTines (see note 7) 

TlTii gr*rt| lAed lor the repairs of 43 
No furxls were wilhhetd. 

21.1? D§p»nmwt of /nineraJ anti tnargy 

BalariDe urtspent at beginninQ of year 

Current year receipts 

CoiyUHons met - iransferred 1o revenue 

Condibans shl lobe rrfet 'transferred lo fiabililics (see note 7) 

This grant was usad (or the etecirrficaliofi of extension 18 and the 
efcdrifitalioo of Bulfereirip. No funds were wnhrield. 

21.20 davatopment plan suppoit grant 

Sslance unspent at beginning of year 

CufTWt year receipts 

Conditions met - U^nUemed lo revenue 

CondiboTs suit lobe meMransferred lo fiatHiilics (see note 7) 

Tto grant was used for inlegfBted development plan review and tor 
spaciUl planning. 

No funds were withheld. 

21^1 Oai^topmant Intonation ayttfms grant 

Belanse unspert ai beginning of year 

Cumenj year receipts 

Conditions met * Iransterred to revenue 


57 2S0 


59 513 
3.347 
(7.570) 


C2 92S 


ST 290 


10 761 156 378 

1 059 241 467 

( 387 084) 


11 820 10 761 


54 354 
683 
(54.037) 


48 675 
4.834 
(1,821) 


103 141 
9.734 
(64.000) 


Conditions stiQ lo be mel'Uanstefred lo Gabililies [see note 7) 


SIMS 


4B875 


This grant Is for the development of intormailon sysiems 
No funds were wilhhckJ. 

21.22 Ppoparty Rsfas ImpiamwnUtion 

Balance unspent at beginnirtg of year 

Cum&nt year recarpte 

Conditions met ^ Iranslerred lo revenue 

Conditions stiJi lo be meMraosferred to SaPflifties (see note 7) 

This grant te for (he oommunicalicn of the Mun dpal Property Rates Ad lo 
the public. No funds were withheld. 


590 

4 610 

- 

165 

(S90) 

(4^05) 

' 

S90 
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2009 2008 
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21. GOVERNMENT GRANTS AND SUBSIDIES (Continued} 

21.23 IHvetopment B^nh of SoM Africa 

Selance unspenl ai beginning of year 

Cuneni year re:e:pis 

CoruJflions mei - tfansfer^ed to revenue 


9 605 9 698 

905 134.718 

(5.489) (134. BOS) 


5104 

Condrtiom Mill lo te meMransferred 10 liabiilies tsee noie 7> 

This grant vras used for Ihe implemenialion o( fuiandaJ slonvare. 

No furHJs were withheld. 

21.24 Int^gr^tod deveiopment pi9n rev/ew gnnt 

Balance unspent «i beginning of year 

Cjmenl year naceipls 

CorxJibons met ■ transferred to revenue 


CondrtioAs sitll ic be me Mrarksf erred to habilifies (see note 7) 


This gram was used for the development and review of the htegraied 
dcvekipmcnl pforv 
Nc fur>ds were withheld. 

Zf. Z5 Spat/af pbnn/ng grtnt 

Batartoe unspent at beginning of year 59 763 

Current year receipta 5 ^933 

Cor>dil*or;s met - Uamsferrcd lo revenue 


Conditions sim to be mel-frantsfejred to Gabnilies (see note 7) 65 696 


This gram was used for the spatial planning as pan of the integrated 
devetopment pian. 

No lundK were withheld 

Zf,Z6 Afunkipal Finance Management Acf grttnt 


Balarwe unspent at beginning of year 1 251 

Cumerl year receipts 1 1 9 

CDru3li«?ns rnei - trartsteneo lo revenue t 1 Z37) 


Conditions still to be mei-lransferred loliabjlilies (see note 7) 133 


This grant was used lor the tmplememaiion of the MFMA. 

No funds were withheld. 

21.27 Uniform tiUing systems gnnt 

Balar>ce unspent at beginring of year 45 640 

CuTTCfJtyear receipts 4.547 

Conditions met - transferred lo revenue 


Conditions stifl lo Iw met -Ira ns fen cd lo liabilities (icc note 7) SO 3BT 


This grant was used for the implemeniBtcn of the financial software for 
the billings syslem. 

No funds were wllhheJd. 


9 605 

■ 


36 391 
531 
138.922) 


54 2M 
5.509 


59 763 


12 438 
594 
( n 761) 


1 251 


157 993 
11.695 
(123,548) 


4S 540 
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21. GOVERNMENT GRANTS AND SUBSIDIES (Continued) 

2i.7B Munidptl Assistance Programme 


Balance unspent aL beginning o1 year 66 1 <2 

Cunem year nacetpis n 0. 1 4^ 

Condibons mel » ifinsterred ic revenue (6*. 169) 


Conditions slil] lo be meHransleired To fiabiliiies (see noie 7) 112117 


Thb grant lof oedil control and QRAP/GAMAP Implemenlatioru 
No furids were withheld. 

2L29 SiPongitE UMry intamet grant 


Balance inspenl at beginninfl ol yaaf 6^ B^6 

Curreni year receiplE 5.464 

CondHions met - Iraneferred to revenue (63,907) 


Condtlicms sUll lo be meHransienred lo liabiiUes (see rwle 7) E 40^ 


This gram is for the iniemel al the sibonglle library 
No (urtJs were withheld, 

21^ Department of Sports grant 

ttaiarKe impcm at beginning of year 

Current year receipis 375 .000 

Ejrpendit^ daimed accordance wrih grant condrtiorKi 

Cond Ilians slCt to be nnet-irsrvsreTed lo liabilities (see rjjie 7) 375 OOP 


This grant ts mtended for the building ol a sports fadliiy 
No funds were wjihheW. 

2TrJf Capacity Buitding - DBSA 

Balance unspent at beQirvnir>g of year 

Currwl year receipts 51 300 

Expofvlhure h accordance with flrir>t condiliont 


Conditions slill lo be rT>et4ra ns (erred lo liabildies (see nolc 7) 31 300 


This granl vras received from the OSSA for capacity buildirrg. 
No funds were withheld. 


2U2 subsitty 


Balance unspent at beginning ol year 
Current year receipts 

Expendituno dolmcd fcn occofOoi^oe with grunt oordiliona 


Conditions still lo be moMransfemed lo liabimies (see noie 7) 

This grant is lo Fond muwunn services. No funds were withheld. 

21J33 Departmant of tocaf government andtratfitionat affairs 

Batano* uncpartl at begirming ol year 
Current year receipts 

Expenditure claimed in accordance wrtn grant condtitons 


Cordiiions stillto be roeHransferred lo liabifilies (see r^oie 7) 


Ths gram is for Ihe Sithembiie sewer pump station 
No fur>ds wefc wilhbeW, 


77 000 
55 239 


127 239 


107 336 
15 790 


206 626 


2005 

R 


104 956 
10.96Q 

(110760) 


86 142 


91.637 

{6.991} 


84 848 


72 000 


72 000 


171 714 
16122 


1BT 836 
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2009 2O0G 
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21. GOVERNMENT GRANTS AND SUBSIDIES (Conllnufrd} 

21,34 Depjnmenf of iocaf govmmmarrt and Vaditionai affairs - 
SIbortgifa 

urttpfrjTl a\ be^fnftlng of 

Correal year receipts 

Expe failure claimed ia accordance gram cooditwis 
CoTicfrtiDTK siili 10 oe mcMransferretJ lo liab^Iilies t&ee note 7j 

This graai Is for Ibe Sithembile sewer upgrade. No funds were witabeld. 

21^5 KZff ffot/ainff - S/tongffe hoBltf/ 

Balance unsoeal at beginning of year 
Current year receipia 

ExpendHjre daimed in accordance wrih grani condilions 

CondlljoriB elin lo be rrwt- transferred lo fiabiCbes (see note 7) 

This gnuii is Pot Ih* upgradi onht Sibongile hostel. 

No foiKts were wrtbheld 

2f.35 K£fii Jf/ousi/tg - Cxt fd baujing pivject 

Batance unspent ai begir)riir>g of year 
Current year recetpta 

Expenditure daimed in accordance with gram tondlllons 

Balance owing transferred lo debtors [ Refer to note 16) 

This grofUki for tho upgrade of the Ejrten-pon 18 houemg project 
No funds were wiinh^ld. 

If J7 KZN Houa/ng ► Upgr^dr of SflhroilwJr rtusftfV 

Balance unspent ai beginning of year 
Cufrent year rBoapts 

Expenditure daimed in accoroance wilh grant conditions 

Conditions sEll lo be mei-uansterred to DabiUties (see rwle 7) 

Thna grarij Is tor the upgrade ol OifncmbLie hoitcL 
No funds were wiinbeW. 

2T.^f KZN Mousing - Sroongi/a Buffarsrrfp 

Balance unspeni Jl begrnnifig of year 
Cunenl year receipts 

Expendrtune claimed tn accordance with grant oondilions 

Balance owing transfened to debtors ( Refer la note 16) 

This gram Is fur bn Siounyile Bufleibliip I rousing. 

No funds were wiihheW. 

2f J5 Departmenf of tocjl government and l/aditionat affairs - 
S/tfremb/Ja Roads and Storm wafer 

Balance unspent al beginning ol year 
Adjustments and transfers 
CuiTeni year receipls 

Expervditure dafrned in accordance wUh grant conditions 

Balance owing liai&teiieU luOcULui?t( Ri^ift^i Ivuule 10) 

This gram is lor the Stthembtle roads and norm waief. 

Nq funds were withheld. 


599 7B1 fifti ftifi 

59 327 54S4Q 

( 14 669) ( 137 075) 


643 B39 599 2B1 


526 736 
46 600 
( 107 014) 


816 552 
64 141 
( 354 957) 


467 S22 


625 736 


( 37 71B) 743 062 

129 D06 683 

( e 637) ( 1 587 463) 


I 44 2261 [ 37 718 ) 


322 776 533 101 

317B6 36 233 

i 1 719) { 2i6 558) 


352 843 322 776 


77 019 
3684 
( 607 613) 


( 310 714) 
581 297 
( 193 564) 


I 527 110) 


77 018 


{ 102 803) ( 127 503) 

36 212 

104 1 121 

( 23 579) 


[ 68 397) \ 102 BP3) 
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21, GOVERNMENT GRANTS AND SUBSIDIES (Contirtuod) 


2i.40 KZH Housing craigsidt 

Balance unspent si beginnrog ol year 24 &G9 22 734 

Curreni /ear recpipit 2 4BB 2 134 

EipendrtiJ'e ciainned in eccordance w.lh gram condllions 


Corvillions sllil lo be rnel-irans(ened lu lidbiliUis (sew riult 7) 27 3S7 24 B&B 


This gram s for tne oevelopmeni d cratgside housing. 
No funds were vmhheld. 

23, employee related COSTS 


Employee relaled costs - salanes and wages 

27 7B9 233 

36 911 615 

Contrlbuliona lo UIF. mcdicol, ponaiori hcncfila. WC ond tcvico 

8 570 D1 3 

G64 391 

HoiJS3r>g benefits and allowances 

4 35T 566 


Overtime, standby and raiions payrr^ente 

2 265 222 

- 

Protective doming and unilormriE 

121 695 

- 

Leave 

1 004 113 

113447 

Performance Br>d olhar bonuses 

2 QB7 036 

- 


45 30S OBO 

37 E69 4S3 



The bresXdown of ihe fjgures (or the comparalw year are not available. 

Included in Ihe employee rebted cosis are the following: 

Rempneralian of tht Munidpa} Manager 
Annual Rtmuneralian 
Car Alowanee 

Contribuidns to UIF. Medical and Pension Funds 
Total 

The position of Munldpal Manager was fit^d m July 20 D8. [he Technical 
was acting (n Lhts positi[>n lor 2008. 

Remti/}embon of tfre Chk! Finance Officer 
Annual Remuneratjan 
Car ABowarkoe 

Conlnbutions to UlF^ MedicaJ and Pension Furyjs 
Total 

RtmuneraHon cJ Managers 

Manager Cprcorate S&->^ic£s 

Annuat Rernuneration 
Car Allowanoe 

Conifibulions lo UtF, Medical and Pension Funds 
Tubl 

M a r>aaef Technical Services 

Annual Remuneraiion 
Car AJtowance 

Coniribuiians to UIF, Medical and Pension Funds 
Total 


The Manager Technical Services was acting Wur^iclpal Manager in 2008. 


I 

eeo43S - I 



95 000 

1 539 


i 


777 974 


1 


634 565 


! 

551 97 3 1 


106 000 


115 992 ' 


66 600 


24 058 


329 365 


692 023 ! 


6S2 110 


466 9^5 \ 


60 000 


143 444 j 


66 734 


61712 ! 


7SB 644 


672 101 


652 110 


545 174 


60 000 


120 ODD 1 


119 473 


24 126 ' 


B31 SBJ 


669 301 
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R 

2008 

ft 

REMUNERATION OF COUNCILLORS 



Mayor 

278 764 

200 219 

Deputy Mayor 

225 005 

163 195 

Coundlor Exco 

211 586 

154 398 

Speaker 

225 005 

162 339 

CouncjJlara 

1 076 481 

695 554 

Travel AJIowanoes 

261 438 

439 631 

Total Coundilora' Remuneration 

Z3DB257 

2 085 336 

In-klnd Benoflts 



The Mayor and Speaker are paa-dme and have an office and secretarial 



siFppnl (nr Ihp Mayor nl ihp nva of lha Cnundi 



The Mayor has the use of ^ Council leased vehicle for oRiclal duiifes and 



nas two permaoent bodyguards. 



FINANCE COSTS 



Non-CLirTBni liablfnies 

2 981 499 

3 033 991 

Short-term bormwings 

- 



2 B8^ 439 

3 053 BB1 

BULK PURCHASES 



Electridty 

34107 8S3 

17 932 944 

GENERAL EXPENSES 



InrAided in general erpenses is the following - 



Valuation reduction 

4 719 090 

- 

Transport costs 

2 672 7M 

2 894 268 

Secumy costs 

1 661 859 

1 376 920 

Iridigent suppoa 

1 449 22S 

1 237 558 

Printirtg A s-laHonery 

691 140 

579 S62 

Telephone costs 

636 £7S 

£64 S72 

Audit fees 

5S5 600 

561 000 

Travel A oubaBienco 

481 636 

332 641 

Training 

41S624 

336 745 

Legal eKperses 

314 428 

422 556 

P03iage 

301 633 

26B 31 a 

Insurance 

246 313 

363 700 

Lease payments 

321000 

206 918 

Bank Charges 

207 671 

109 560 

Adverirwng 

105 253 

99 416 

Other General Expertse* 

4 30f 802 

4 340 678 


19 031 B70 

13 775 111 

OTHER INCOME 



Included in other income b Ihe following' - 



Sundry Incoma 

423^ 

787.678 

Bunal fees 

104,658 

277.876 

Disco uni received 

87.490 

59,315 

Uihukela receipts 

65,021 

81.SD4 

Other Income 

137.157 

380.160 


837 591 

1 58£ 633 

FRUITLESS AND WASTEFUL EXPENDITURE 



Sub&itience and travel e^pendiiure 

- 

_ 6S49 


21 


34 , 


20 . 


27 . 


21 . 


The amount was recovered from the couridllor in December 2007 via a 
deducfion from hrs allowance. No criminal steps have been tauten and 
Counci referred the maner to ihe MEC for disciplsnary adion to be laVen. 
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CASH GENERATED BY OPERATIONS 

{DBrK:it) / turpHjt for Ihe year 
AtfjusVDenl lar - 
Amortisolion: IniEingible assets 
Pneviout years pperfttfTQ Irarwrlinna 
Depredabon Property.Planl end equipment 
ConlribuTion !o retiremeni beneftl 
Cond/ibullon lo bad debt provisioo 
InrvBstment income 
Finance costs 

Operanng surplus before working capiial dianges; 

(IncreaseKDetXMte in inventories 

(Incrasse^/Oeoreese in consumer deblors 

(Incre^aseyDeorewe in other debtors 

(Deo ease Vincreese in conditional grants and receipts 

(DecreaseVIncrease mcredhors 

(Dec3Mse)/lnaeKe in VAT receivable 

Cash generated by operations 

Comparaiive information was foipradicabte to determine - reler to ihe 
cash flow sltlernenl for Ml details. 

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 


{ 2 053 972) 

33 672 
7 fWfi 591 
4 932 GM 

1 275 SOB 

3 G04 332 
( 2 054 156) 

2 931 499 
10 MS 2M 
{ 1 457 531) 
(4 650 717) 

1 559 147 
1 222 405 
( 1 007 256) 
194 656 

6 697 049 


Cash and cash equivalents induded in ihe cash How staiemerti comprise 
the (olloMng statement of amounts Indicating linandal posllioru 

Bank balances and cash 
Call tnvBStmerl deposits 

Tola) cash and cash equivalents at the end of ihe year 

The municipality does not have overprafl ladlities, 

31. ADDITIONAL DlSCUOSURtfl IN TERMS OF MUNICIPAL HNANCC 
MANAGEMENT ACT 

3t.1 Cont rib uHofg to organised local oovamTnanrt 

Opening balance 
Council subsofotions 
Amount paid ^ curreni year 
Amount paid - prevkHjs year* 

Balance uipfiid (included In creditors) 

31.2 Amllttw 

Opening balance 
Currenl year audit fee 
Amount paid ' cunenl year 
Amomt paid - previous years 

Balar>ce unpaid (included b creditors) 

31.3 VAT 


2 308 860 
14 206 193 


16 515 054 


225 017 
( 225 017) 


194 157 
550 000 
( 624 037) 


tiB 320 


VbI received for the year 


6 465 042 


VAT paid tor the year 


7 331 933 


4 288 620 
U 962 042 


1* 250 662 


134 518 
( 134 51B) 


182 227 
550 ODD 
( 536 070) 


1B4 157 


5 260 *45 


5 983 50a 


VAT Inpms receivabie and VAT outputs payabie are shown in note 6. AH 
VAT rerunis have been submitted by the due sale Ihroughoui the year. 
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31. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE 
MANAGEMENT ACT (CominuwJ) 

3T4 PAVE and U1F 

Opcrung bplinco 
Current >ear payroJ] deductions 
Amo jnl paid - cunrenl yeaf 
Amojnl paid* previous years 

Baiaiv>e unpaja {incAJceo m creonors] 

31 -S Parnloo and Mydlcal Aid DfrducMoni 

Opening balance 

Cujrent year payrol deductions and Coundl 
Arnourtl pakt - current year 
Anwuni paid - previous years 


2009 

R 


5 64flS44 
(5 648S44) 


10124 766 
(10 124 7B6) 


2008 

R 


fi 075 807 
( 9 075 697) 


8 386 B8d 
( 8 386 868) 


[ 


Balance unpaid flnduoed Irr crednors) 

318 CouncHlor^s airaar consumer iccourTts 

The tcJlDwing Councitors had ameer accounts oulsianding for more men 
90 days as at; 

Outstandino more than 90 davs 

Coundlor PW Bisram (Amount has sudsequeniJy been paid) 

Councilor: WN Mbalha (Slop order sJgnedJ 

Coiindlor T Mkhae (Amouni has suhsequenlly been paid) 

Coundtior S£ Ndima (Amount has subsequently been paid) 

CoundUor: DP Nishingila (Amounts have subsequenfly been paid) 
CoundUon RT Nukoru (Amcunlc Hove Fubcequenlly been paid) 

Total Counollor Arrear Consumer Accounts 
31 .7 Dlstributlpn tosses 

Units (osi (kilowatts) 

Units loot (ootes price per klowoUo randoj 
Untii lost (purchase price per kJlowalts ' rands) 

Urm lost (percentage) 


174 

- 

t 257 

3 286 

747 

" 

- 

1 535 

643 

751 

657 

1 900 

j 

3 481 

7 475 i 

15 W7 787 

14 258 6B6 ' 


e 84T 347 

4 762 883 


2 805 28a 

1 838 767 


39% 


34% 


Arthough uniH per kilowails were lost in distribution, the etedneity service 
experienced a surp'us of Rl3 milion (2008: R13 million). 
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32. CAFfTAL COMMITMENTS 


CommitfT^enls m respect of caoiial expendrUjfe: 

- Approval and otmiracleo for 

inlTBstuaurB 

Community 


■ Approved bm nol yel contraaed for 30 4S8 654 1 4 209 630 


Infrastructure 

3D 46« 654 


u 209 630 

Communily 

- 


- 

Total 

3D 4sa SSI 

14 209 630 

Tliiii k^penUiluiu will be rumi^udJ as fulluws. 



Gnnl funded 

11 11B4&9 

5 197 lao 

Courted funded 

6 733 262 

8 032 450 

Ejaemal Loans 

- 

MO 000 

Funding stC to be sourced 

10 557 093 

- 


30 468 EU 

14 299 630 


CONTINGENT LlABlLTnES 

The mi;nidpa1ity iS deferdir>g a daim made ITie Natal Joint Municipal 
PertsJon fund. The amourtt tndudes le^al fees of appro Jam aie+y 

RZOO DOQ. 2 700 000 2 700 000 

The municipality Is defending a daim by the Sculh African Aulhorilies 

Pension fund. 53 000 


34. CONTINGENT ASSETS 


2 753 000 


2 7DQ 000 


No cominoenl assets were identtfied for the year ended 30 June 2009 or 
for Ihe year ended 30 June 2000 

3S. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN 
ACCOUNTING POLICY 

The following adjuslments were medc lo empuils previously reported in 
the annual fr>anclal stalemente of the Municipality erisfig from the 
transfef of lha water and saniialion service lo the D^lhci MunidpaEty 
toeing coneciion of tf>e piw year error) and Inconea rreaimeni of 
oxtir>guished housing loans previously trartsfened lo loans redeemed and 
other capital receipts msiead of Ihe housing operaririg account {being 
correction of the prior year error). 

The change in accounting poBcy refers to the implement aibn of Generally 
Recognised Accounting Practice: 

35.1 Statutory fundv 


Balances previously reported 

Cephel Development r und '• 

Public Imprcvemenl Fund 093 601 

Loan Redemption Fund 6 393 542 

Depreootfen and Renewals Fund 1 265 74 1 

Covenoni Bursary Fund 44 103 

ImpfemanUlton of GRAP 

Transfer io Ihe accumulaied surplus (capital repfacement reserve) (75 417 224) 

Trarjsfer lo the accumulated surplus ( 1 5^9 544) 


Resialed balance a1 30 June ZOOS 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

FOR THE year ended 30 JUNE 200S 

200 » 
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CORRECTION OF PRJOR YEAR ERRORS AND CHANGE IN 
ACCOUNTING POUCY (Continued) 

Reserves 

BjiVunuF previoiAljr niporliH] 

Transfer of water and somTation leave reserve to Umanyattu 
Dislrici MunidpaBly dcblor 

Implementadon of G RAP 

Transfer lo iNe eoc emulated surplus 
Tra rosier oT leave reserve to crediiors 


Resteieb balance ei 30 June 2003 

35^3 Trust Funds 

Balances previously reported 
IrnpIvmenlaUoo of GRAT 
Transfer lo credHon 

Re:staied balance at 30 Jur>e 2008 

35.4 Provisions 

BaUnces previously reported 
Valuation lees 
Audh Fees 
Town planning 

Implemer^tation of GRAP 
Trartsfer \a the accumulated surplus 

Restated balance at 30 June 2008 

35.5 External Loans 

Qalancirs previously reported 
Transfer of water and saniiation loans to UmzinyaiN District 
NAjaidpellty debior 

ImpJo mentation of GRAP 

Trarvsfer to the accumulaied surplus - write off of Endumeni 
stodt loans 

Restated balance ai 30 June 2008 

35.6 Investments 

Batanoss previously reported 
Slock 

Call dspoETia 

Impio mentation of GRAP 

Tfansfer lo the accuniufeted surplus 

Restated balance at 30 June 2006 
Ncn'Ojrrenl inveslmenls 
Currenl inveslmenis 

MT Slock (now Inventory) 

Balances previously reported 
Implernentalion of GRAP 

Transfer from property, plant and epuipmem - noosing (nveniory 


iS 


2008 

R 


7 591 270 
( 168 684) 

(4 843 960) 
(2 1/8 626) 


400 000 


95 685 
{ 95 665 ) 


234 445 
196 521 
216 018 

( 646 984) 


23 603 564 
( 448 895) 

13 620 148} 
19 534 521 


1S046 2B5 
4 084 243 
14 0S2 042 

( 4 0G9 043) 

14 077 242 

15200 
14 962 042 


3 587 512 
17 714 500 
21 302 012 


Reslated balance al 30 Jurte 2008 
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NOTES TO THE ANNUAL FI NAHCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE lOOO 

2000 

R 


CORRECnON OF PRJOR YEAR ERRORS AND CHANGE IN 
ACCOUNTING FOUCY (ConUni*«i) 

2S.E Debtors (now other dabtort| 

Rilancei pnvtouity reported 
Trsnsler of water and sanitation to Umzjnyathi D^sLria 
Mimiciparity debtor 

Imp I omenta lion of GRAP 
Transfer of grartU debtors 
TransTer lo consumer oeDlor^ note 
Transfer lo ihe accumulafed s jh^Iub 
T ransfer of outsiarKling deposits from bar* to debtors 

Restaled balance at 30 June 2008 

35J Consumer debtor* 

Baloni^ provloijely reported 
Implemantation of GRAP 
T ramfer from deblors (now oiner debtors) 

Restated balance at 30 June ?00B 

35.10 Creditors 

Balances previously reported 
ImpkrTMrttaiion of GRAP 
Transfer of fee^e reserve lo credtlors 
Trensfer to deposits rx>ie 
Trertsfer lo the accumidaied surplus 
Transfer of unpaid cbequea from bsnk lo creditors 

Restaled balance at 30 June 2008 

35.11 Consumer deposits 

Batancn previously reported 
impferrwntatJon of GRAP 
Transfer from o^edtlors 

Resiafed balance at 30 June 2008 

39. t2 Loans redwined end oUier cepitel receipts 

Bitances previously reportad 

I ra ruler af water Bfxl sanitation service to UmijnyaUil 
D LSI rid Mjnldpelity deblof 

Implementation of GRAP 

Transfer lo the accumulated surplus jcaphai replacement reserve) 

Restated balance ai 30 June 2DQB 

35.13 Fixed Assets 

Bafarvees previously reported 
Transfer of water and saraadon lo umunyami Disirta 
Murtldpality debtor 

Implemintadon of GRAP 

Recognition of invesimeni property 
Meesurement of teno value assets 
Transfer of inianglbfe assel* 

Transfer of inveiimeril property 
Transfer of housing Inverlory 
Transfer of additions for Intangfble assets 
Write off of deferred charges and disposals 

Restated balance at 30 June 2008 


3008 

R 


137 17R 

6 936 556 


639 942 
( 58 162 113) 
( 59 219 56Q) 
596 fOO 


2B QS1 0S1 


5S 162113 


56 162 113 


62 965 443 

2 176 626 
( 3 20S 005) 
( 65 715912) 
1 724 371 


18 947 523 


2 205 005 


2 205 005 


164 091 C65 
( 24 945 669) 


( 159 145 396) 


228 147 451 
( 38 426 423) 


6 601 953 
3 309 
[ 1 220293) 
( 6 768 056) 
I 17 714 500) 
( 2 510) 
( 1 020 5091 


169 576 422 
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2009 

R 


2000 

R 


35^ CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN 
ACCOUNTING POUCY (Continued) 

35.14 Accumulated Depredation 

Satance previovdy reported 
Implementation of GRAP 
Backlog depf^atio^: Buildings 
Backlog doprodaiionL Infmainjcture ' Etectoc^ty 
Backlog depredation: (nfrasiructura - Road» 

Backlog depredation: InfrBsiruclure ■ Walef fi Seweiagc 
Backlog oepredailon: infrasifucture - Oiner 
Backlog dapredalion; MadtlneryA Equipment 
Backlog aepradation: Furniture A Epuipmefit 
Backlog depredation: Motor VeNdes 
Backlog ammoni^atiorv Iniangiple As&els 

Total charged to Acaimdaied SorphK (Capital Replacemeni Reserve) 

Transfer of water Eaniiaiion assets lo Umiinyalhi Orslrid 

M jrvdpaity det>ior 

Transfer to intangioie asaeta 

VSlrhe off of deferred charges oryj disposal^ 

Write oH of accienjIaUd dopraaalion for disposals 
I>pfiedBbor for the year 

Resiaieb balance at 30 June 200B 

35.15 Investment Propertiei 

RelJiJTces prpvloirsly mpartAil 
Implementation of GRAP 

Transfer from property, plant and equipmertl 

Restated balance a I 30 Jur>e 2003 

35.16 inLenglbM Asoets - Cost 

Balances previously reported 
ImpiemenUtion of GRAP 
Trar^ler from property, plant arwJ equiprnent 
Additions for ihe year 

Restated balance at 30 June 20D3 

3ST7 irrUkr^gible Assets ^ Accumulated AmmoiUsatlon 

Balar^ces previously reported 
Imptemantetton of GRAP 

Sr Transfer from property, ptanl and equdpmenl 

Re staled balance at 30 June 2006 

3S,1B Housing Opanting Account 

Balances prwiou&ly roportod 

Transfer of Ibans red^med end other capllal receipls 
from aocumiialed surplus {cepilal replacement 

Itjstive) 

Imptemerrtation of GRAP 
Transfer from reserves 


18 278 233 
12 600 203 
14 180 991 
8 700 232 
1 237 156 
5 450677 
5 191483 
4 53S763 
976 663 


71 251 491 


(8 709 632) 

[1 168 246) 
( 81 305) 
( 543 389) 
4 876 162 


66 62B Dfl1 


6 788 056 


6 7B8 056 


1 220 293 
2 510 


1 222 B03 


1 168 246 


1 168 246 


4 074 642 
21 611 430 

331 350 


Rcsialed balance el 30 June 2008 


Ze 017 422 


I 


f 


i 


47 


ENDUMENr MUNICIPAUTY 

NOTES TO THE ANNUAL RNANClAL STATEMENTS 
FOR the year ended 30 JUNE 




3S. CORREGTJQN OF PRJOR TEAR ERRORS ANU CHANGE IN 
ACCOUNTING POUCY (Conlinued) 

35.19 Provision forbjd dabtt 

BjIsncK pravlousty r«portfrd 

lmpl«m«TiUUon of GRAP 

of provision for bad dabit 

Restaled balance at 30 Jur>e 2QD8 


3009 

R 


2ooe 

R 


52 039 &33 

21 286 752 
73 32B 3fl5 


35,20 (Deficit) J surplus for the year 


Balances pravloutly reporlad 

5 776 

Transfer of conuibuljon for bad debt proviclon trem 


Bccumuiaied surplus to expenditure 

(15 673 427) 

Implementation of GRAP 


Wrile back of non-GRAP revenua 

( 1 969 457) 

Write back of noiKiRAP experxJlture 

12 270 340 

Transfer of gram revenue vd unspent granu 

t 72 000) 

Depmdalk>n 

(4 684 579) 

Amortisation 

( 131 SB3) 

Realisation of revenue recorded as a Pabifity 

254 522 

RealHaiion of expenditure recorded ^ an assei 

t 130 211) 


Restaied balance at 30 Jun? 2006 


( 10 180 6171 


3fi. EVENTS AFTER THE REPORTING DATE 

36.1 PRIMARY HEALTH CARE FUNCTION 

The F^rimarY Healih Cere funcilon thai ^ peHocmed on behalf of ihe 
Provincial HeaHh Oepartmeni U lo be reabsorbed by the Provinciaf Health 
Deparlmenl. Cooned look a resolution to this effed in Ihe 2009/2010 
bnandal year, however no dale has been set as yei 

The subsidy received From the Pro vm dial Health Oepartmem for Ihe 
randofing of lha service on behalf of the Oepartmenl does nol fully cover 
ih# operiibortal cosh eisodJifiBHrl with ihk nnii thk service \% 

therefore reiani on subsldhaiion by the Income raised trom rale and laritf 
billing. 

Oixa absorbed. Coundl will not be required to contribute tewrards this 
^ service and h is antidpaied that this v^l result in slightty lower than normal 
annual increases in rates and tarifl charges. 

36.2 REGIONAL ELECTRICITY DISTRIBUTORS 

In fine wilh the Nallonal reslrucLirtrig iniUatTves nHating lo the electhafy 
Industry, End umeni Munldpalily hat UCitty indicated willirvgnet* to 
participate in RED 5 l H ts envisaged thal a Public Enlily will be formed 
and aH assets and iabjTrties relating to the provision of this service will be 
iranifarred to the uid Public Entity. Due to the uncertainly surroufxftng 
this entire issue, the finarKiBl Impiicailons relating to this mafter cannot, si 
this Btage, be determined wilh any degree of accuracy. EDI Holdings has 
appoiniea a service provider m order to undertake the Municipfil Systems 
Ad S76 processes as well as the ringfcncing of the eteciricity business. 
The Tirvancjal implcaiioos of Ihls reilmdunng will only be made fully 
available at Lhc conclusion of this task. 


EHOUMEHr MUMiCtPAUTY 

NOTES TO THE ANNliAL FINANCIAL STATEMENTS 

FOR THE YEAR EHOED 10 JUME ?0W 


2009 20 DB 

R R 


COMPARISON W[TH THE BUDGET 

The comparison of die Munldpalit/s adoal firiaocial performarKe wlh 
that budgeted Is set out In An oexurv's E{l}«ni E(Z). 

The operating expendiiura budget was overspent by R 4 419 7i5 largely 
due lo [he GRAP conversion process including the Increase In bad debt 
provision and depredation previously not budgeted for. 

W. RELATED PARTIES 

The munip^tity doec not have did not havs any rdalad party tranc^ctlons 
lor the years ended 30 June 2009 artd 30 June 200&, TTiere ere no 
reiaied party bafaooes ss ai 30 June 2CD9 

31 OPERATING LEASES 


The lulure m^imum lease payments payable under operaUr^ leases lor 
the actual Habflity are as foroNvs: 


No later than 1 year 


754 6S5 

75T0&4 

Laief than 1 year and no teter than S years 


T2S223 

1 066 437 

Laief than s years 


3 970SW 

3 S70 683 

The future minimum tease paymenta recetvabte under operating teases 
for Ihc idual rrccivflbtes are » foCows: 


5 4S4T9Z 

5 TB4 414 

No later than l year 


120 769 

120 769 

Later than 1 year and no later than 5 years 


463 479 

482 4 79 

Later mans years 


1 201 794 

1 80E 042 

1 201 794 

1 805 042 


Operating lease payments payable relaie lo the hiring of office equipmenrt. 
MCiirity sy?tlpm.r4ftaning flgpnls. conimner nanials and cellphones. 

Operating tease payrnents reoervable relate to renials fo: the 
commoregc, vacsnl Lond. oirpon hangers, bulldingc. odvertieing epooo 
and housing. 

Endumeni MunactpaiTTy has tai^en advantage of the translUonal provisions 
pennined by tha Acooun^■^g Slarkdards Board, in lerms of Oiredive 4 
tesueti in March 2009. with respect lo the rT>easuremeht of teases os set 
oul in paragraphs 55 to 60. 


49 


ENDUMENI MUNICIPAUTY 

APPENDIX A; SCHEDULE OF EXTERNAL LOANS FOR THE YEAR ENDED 30 JUNE 2009 
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APPENDIX C : SEOMENTAL ANALYSIS OF PROPERTY, PLAhTT AND EQUIPMENT FOR THE YEAR ENDED 3Q JUNE ;iD0» 
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• The National Treasury’s format for the annua! report 
provides for a number of spreadsheets to be completed 
providing comprehensive information on each functionai 
area and as such functionai service delivery spreadsheets 
are enclosed. 
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ENDUMENI MUNICIPALITY 

FINANCIAL PLAN 2008 - 2013 
1. Introduction 

The Endumeni Municipality has a difficult task of delivering the 
nunnerous projects identified by the community in the IDP 
considering the reduction in its income base as a result of an 
imminent transfer of the electricity function to REDS in the near 
future. The loss of this function will impact negatively on Endumeni 
Municipality’s revenue base. 

The Endumeni Municipality has recognised that to be successful the 
IDP must be linked to a workable financial plan, which includes a 
multi-year budget developed using financial modelling. Furthermore, 
it was recognised that without the financial plan, the IDP would be 
incomplete. The Municipal Finance Management Act No. 56 of 2003 
(MFMA) requires the municipality to take into account the IDP 
during the budget preparation process. It further requires the 
municipality to take all reasonable steps to ensure the municipality 
revises the IDP in terms of Section 34 of the MSA, taking into 
account realistic revenue and expenditure projections for future 
years. 


Consequently the IDP process has been extended to include the 
financial plan in this section of the IDP, The financial plan is set out 
as follows: 

• Financial strategies for the 5 year period 

• Financial issues 

• Detailed 5 year financial action plan 

• Capital and investment program 

• Multi-year budgets 
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2. Financial Strategies 

The financial strategies adopted by Council include a general 
strategy which will apply to the detailed strategies, a financial 
resources (capital and operational) strategy, revenue raising 
strategy, asset management strategy, capital financing strategy, 
operational financing strategy and cost effectiveness strategy. 
These strategies have been incorporated into a detailed financial 
action plan that follows this section. More details of the 
aforementioned strategies are set out below. 

2.1 . General: 

2.1.1. Social responsibility 

All aspects of matters relating to financial matters will take 
cognisance of council’s social responsibility. These include 
Council's indigent policy and recognising that certain sections of the 
community do not have to pay for these services. A further aspect of 
social responsibility will focus on transformation and empowerment, 
for example in Council’s procurement policy. 

2.1.2. Engendering investor and consumer confidence 

Council main aim is to increase investor and consumer confidence 
by building on the sound financial base. This will include developing 
sufficient reserves and limiting risks by ensuring that major 
contracts are awarded to “blue chip” partners and suppliers. At the 
same time Council must fake cognisance of its social 
responsibilities and will only enter into agreements with partners 
and suppliers who can demonstrate a significant and continuing 
contribution to the empowerment of previously disadvantaged 
communities. 

It is envisaged that an alliance with “blue chip” partners and 
suppliers will in the long term contribute to the betterment of the 
community through investment and increased employment 
opportunities. Although preference on major contracts will be given 
to “blue chip” partners and suppliers. Council will at the same time 
seek to improve the fortunes of the community by awarding 
affordable smaller contracts to businesses and individuals’ resident 
or operating within the jurisdiction of the Endumeni Municipality. 
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In order to limit risk, Council reserves the right to have due 
diligence reviews conducted in respect of any new partners, 
institutions or suppliers, including major suppliers. Recognising that 
smaller contractors might have difficulty in securing lines of credit. 
Council will investigate mechanisms to assist these contractors 
without placing the Council at risk. One such method will be the 
direct payment to suppliers of the contractors via cession 
documents. Such payments being limited to the amounts, which the 
emerging contractors owe the suppliers. 

An important factor considered by investors in relocating to an area 
is the ability of the authorities to demonstrate financial discipline, 
adherence to statutory requirements, timely preparation and 
production of financial statements, adherence to generally accepted 
accounting practices and unqualified audit reports. It is intended 
that the business plan of the finance department will address these 
factors. In order for the finance department to deliver on these 
strategies, it is Council’s intention to clearly define accounting 
policies and recruit the best finance people for that department. To 
this end, Council will define recruitment policy for finance staff, put 
in place a pre- and continuing education policy and develop career 
progression paths for designated finance staff. Like the I DP the 
financial action plan will be subject to a regular review and 
comparison of actual performance to predetermined performance 
measures. 


2.1.3. Financial Resources 

For the purposes of this plan, Council has considered financial 
resources for both capital projects and operational purposes. The 
various resources available to Council are summarised below. 

Capital expenditure; 

• External borrowings 

• Grant funding from both National and Provincial government 

• International funding 

• Twin city funding 

• Ring fenced statutory funds - housing 

• Capital market 

• Public/ private partnerships 

• Disposal of un-utilised assets 
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Operational expenditure: 

• Normal revenue streams 

• Short term borrowings: 


2.1.4. Revenue raising 

The Endumeni Municipality's significant sources of revenue are: 
rates, electricity, refuse and grants. The contribution of the various 
streams to revenue will be subject to review. 

Whilst the issue of tariffs forms part of this financial plan, it is 
anticipated that the affected departments will be responsible for 
investigatory work. 

2.1 .5. Asset management 

It is important to maintain a regular inventory of property, plant and 
equipment, implementation of a maintenance programme review 
and insurance cover. This part of the plan will be extended to assist 
in identifying and listing unutilised/ uneconomic assets with a view 
to disposal as previously indicated. Although directly related to 
revenue raising it is appropriate to include the monitoring of rental 
income and policies with the asset management programme. This 
aspect of asset management will ensure that Council is receiving 
economic rentals from Council owned land and buildings which are 
rented out. 

Housing is a specialised field and will be considered separately from 
this financial plan. 


2.1.6. Financial management 

The Endumeni Municipality has a strong finance department and 
has established an external audit committee responsible for 
monitoring financial and other controls. In addition, Council is 
committed to sound financial management and the maintenance of 
a healthy economic base. Although the statutory requirement for the 
contribution to statutory funds will disappear with the possible 
repealing of the KwaZulu Natal and Local Authorities Ordinance No 
25 of 1974, Council will put in place policies, which will maintain 
sufficient contributions to similar funds established in terms of 
GAMAP. Financial management policies and procedures for the 
entire municipality will be implemented. 
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In addition, financial management systems and procedures will be 
reviewed to incorporate the following; 

• Budgeting methods 

• Cash forecasts and cash flow monitoring against forecasts 

• Credit policies with emphasis on minimum debtors 

• Credit risk management 

• Investment policies 

• Management reporting 

• Supply chain policies 

• Stock levels for consumer stores 

• Supplier payment periods 

• Supplier selection and monitoring procedures 

Municipal staff will be encouraged to adhere to value for money 
principles in carrying out their functions. To assist finance staff 
achieve efficiencies in their daily tasks a performance review 
incorporating time and motion studies will be conducted on all 
functions. It is expected that this review will promote efficiencies in 
the finance department. Council has adopted a zero tolerance 
approach in respect of both internal and external audit reports and 
measures will be implemented to ensure that any material or 
fundamental issues are addressed immediately. It is expected that 
the internal audit function will raise any material or fundamental 
issues before external audit. Other issues arising will be prioritised 
and addressed accordingly. 

Council recognises the need to maintain a positive cash flow at all 
times and will be investigating various avenues to improve cash 
flow. Strong positive cash flow will result in additional revenue in the 
form of interest earned. 



2.1.7. Capital financing 

When determining appropriate sources of funding it is important to 
assess the nature of projects, expected revenue streams and time 
frames for repayment. As a general guide, the following principles 
will apply: 

• Statutory funds for fund specific projects (e.g. housing) 

• National and provincial government funding for medium term 
and long term projects 

• International funding for medium and long term projects 

• External borrowings for long term revenue generating and 
strategic projects 
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2.1.8. Operational financing 

Council's policy is to fund operating expenses from normal revenue 
streams with short term funding being used as a last resort. It is 
expected that strong financial management including accurate cash 
forecasting will obviate the need to resort to short-term borrowings. 

It is Council’s intention to maintain a strong economic base by 
bringing in good working capital management including the setting 
aside of adequate provisions for working capital. It is anticipated 
that these reserves will be based on the same principles as 
currently apply to existing statutory funds in that the respective 
reserves will be cash backed. 

2.1.9. Cost effectiveness 

In any organisation it is necessary to strive for cost effectiveness. It 
is Council's intention to develop outsourcing policies and review all 
non-core services with a view to outsourcing or alternate service 
delivery. The effectiveness of departments and services provided by 
the departments will be subject to value for money reviews. It is 
expected that these reviews will achieve cost savings. The concept 
of shared service centres is being investigated with the objectives of 
seeking to obtaining savings where services could be provided to a 
number of municipalities and possibly entities in the private sector. 
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DETAILED FINANCIAL ACTIONPLAN 

1. The financial action plan identifies the most feasible strategies to 
increase efficiency and cost effectiveness within the Municipality. 

2. The financial action plan incorporates strategies covering a 
period of 5 years 

3. The implementation of the financial action plan requires a team 
effort. A team approach requires the involvement of the Council, 
Municipal Manager, Chief Financial Officer and all Heads of 
Departments in implementing these strategies. 

4. It is crucial that individuals to whom the responsibilities have 
been allocated according to the action plan be held accountable 
for the outcome of these actions. 

5. The progress made towards achieving these strategies should 
be measurable and it is essential that these strategies be 
included in the performance appraisals of individuals. 

Financial Issues - Endumeni Local Municipality 

The key financial issues affecting the Endumeni Local Municipality 

are listed below. 

1. The introductions of Regional Electricity Distributor s (REDS) 
and the transfer of the electricity function to the RED will result in 
a possible loss of income 

2. Due to transfer of the above function and the subsequent loss of 
a major portion of the revenue the municipality has to ring-fence 
it’s electricity function operationally and financially in preparation 
for the RED. 

3. 

4. The total debt and the current debt are increasing per annum. 

5. The expenditure on salaries and wages has increased to 35% of 
the budget and will need to be reduced further considering the 
industry norm is approximately 30% 
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CAPITAL AND INVESTMENT PROGRAMMES 

The capital and investment programmes are set on 
page of the main IDP document. 

MULTIYEAR BUDGET (Financial Projections) 

Financial projections have been 
developed using a financial model 
developed for the Endumeni 
Municipality. A summary of the 
financial modeling process and 
assumptions produced by 
management are set out below: 


Financial Projections 

• The financial projections are based on a financial 
model developed for the Endumeni Municipality 

• The model is used to assess the financial feasibility 
of those capital projects outlined in the IDP 

• The financial model is dependant on the 2007/08 
operating budget which has been used as the base 
year, 

• The critical financial inputs are existing loans, new 
loans, sources of funding, costs and terms of 
borrowing 

• The critical outputs as illustrated in (figure 1a) are; 

Three scenarios 

a) The Status quo 

b) Option 1: Project operating costs and 
cost of new loans 

c) Option 2: Implementation of the 
financial strategies for a period of 5 
years 


125 


Chapter 9 


Financial Plan 


- Each scenario includes: 

a) A five year projection of the operating 
and capital budget reflecting the 
projected revenue increases 

- Future capital charges on new and existing 
capita! projects 

Financial resources required for capital 
projects 

Assumptions 

The following assumptions were made when 
developing the model based on information provided by 
the Chief Financial Officer 

• Inflation is for the period 2007/08 to 2012/2013 is 
based on the Financial Sectors forecasts 

• Revenue amounts included assume a 80% 
collection rate 

• Internal interest rate is 10% for CDF, 12% for PIF 
and external interest rate depends on various 
institutions 

• The figures reflected in the financiai model include 
inflationary increases. 

• The average increase in income for the next 5 years 
are based on the following assumptions: 

• Status Quo 

a) Equitable share - 7% 

b) Rates -5% 

c) Electricity - 5% 

d) Refuse -7% 

e) Traffic fines- 1% 

f) Testing grounds - 1% 

g) Other -3% 

• In option 1 : 

a) Equitable share - 7% 

b) Rates - 5% 

c) Electricity - 5% 

d) Refuse -5% 

e) Traffic fines - 1% 

f) Testing grounds - 1% 

g) Other -3% 
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h) The future impact of the IDP on the operating 
budget is reflected. 

i) As a result of the substantial capital 
requirements required to implement the IDP 
projects external borrowing of loans is not 
affordable considering the projected deficit in 
option 1 . 

j) The implementation of the IDP creates a 
need for funds for operational expenditure the 
future impact of which has been considered. 

• In option 2: 

a) The positive impact of implementing the 
financial strategies is reflected in option 2. 

b) The projected surplus as a result of 
implementing the strategies may be used to 
raise external loans to deliver some of the 
projects in the IDP. 

c) The implementation of the financial strategies 
will have the following effect on the financial 
position of the municipality: 

• Restructuring of the rates base will increase income by 
24% 

over the next Syears 

• Outstanding debt will be reduced by 50% over the next 
5 years 

• The salaries budget will be reduced by a further 5% 
over the next 5 years 

• Improved financial management will result in reduced 
expenditure of 4% per annum over the next 5 years. 

• Capital charges will be reduced at 2% per annum 

• Housing stock will be sold off over the next 1 year. 

• Interest income is calculated on collection of 
outstanding debt annually 


• The Municipality will have to source grant funding 
for the remainder of the projects listed in the IDP as 
a result of shortage of funds 
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Budget Projections * Status 0 

luo 

Budget 

2007/08 

2008/09 

2009/10 

2010/2011 

2011/12 

2012/13 

Expenditure 







Salaries & wages 

39,410,615 

41,551,929 

43,681,871 

45,727,891 

47,698,422 

49,668,952 

General Expenditure 

35,702,647 

35,619,572 

36,897,938 

38,998,491 

41,140,650 

42,568,756 

Repairs and maintenance 

2,890,760 

2,991 .345 

3,022,275 

3,104,270 

3,219,900 

3,335,530 

Capital charges 

8,478,572 

8,732,910 

8,907,560 

9,146,099 

9,400,456 

9,654,813 

Contribution to provisions 

5,751,231 

5,954,673 

6.201,036 

6,404,707 

6,634,757 

6,863,249 

Capital employed 

4,707,955 

4,359.180 

5,190,555 

7,251,011 

7,392,249 

7,580,568 

Contra debits 

8,941,891 

9,852,239 

10,072,740 

8.941.891 

8,941,891 

8,941,891 

Contra credits 

-10,164,993 

-11,053.381 

-11,344,425 

-10,164,993 

-10,164.993 

-10,164,993 

Total expenditure 

95 , 718,678 

98 , 008,467 

102 , 629,550 

109 , 409,366 

114 , 263,331 

118 , 448,766 








Income 







Equitable share 

9,632,000 

10,946,000 

12,362,000 

12,349,030 

12,806,505 

13,191,785 

Grants & subsidies 

5,874,600 

3,427,600 

2.554,660 

6,153,616 

6,432,632 

6.667,616 

Assessment rates 

33,496,725 

34,992,575 

36.737,430 

38,110,504 

40,120,308 

41 .71 1 ,245 

Electricity 

32,155,323 

33,668,560 

35,529,570 

36,969,087 

38,653,356 

40,261,123 

Refuse removal 

4,741,000 

5,020,860 

5,317,520 

5,518,087 

5,766,417 

5.956,057 

Cemeteries 

213,050 

215,650 

218,300 

220,791 

223.377 

225,964 

Licencing 

640,000 

649,000 

658,000 

666,383 

675,137 

683,890 

T raffic fines 

1,768,000 

1 ,749,000 

1,760,000 

1,770,894 

1 ,781 ,944 

1 ,792,994 

Testing grounds 

1,389,160 

1 ,409,260 

1,429,005 

1,447,362 

1 ,466,557 

1,485,751 

Rentals 

1,155,855 

1,149,865 

1,135,685 

1,146,961 

1,158,519 

1,170,078 

Other 

4,658,865 

4,786,935 

4,932,241 

5,058,015 

5,195,268 

5,332,521 

Total Income 

95,724,598 

98,015,305 

102,634,411 

109,410,730 

114,280,019 

118,479,022 

Surplus/(beficit) 

5,920 

6,838 

4,861 

1,364 

16,688 

30,256 
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The table above reflects the current financial situation of the 
municipality excluding the impact of the IDP. 

• Inflationary increases have been considered in projecting the 
future years expenditure. 

• The budget reflects an increasing surplus over the 5 years. 


Budget ProjecHona - Scenario t 


Budget 

2007/08 

2008/09 

2009/10 

2010/2011 

2011/12 

201 2/' 

Expenditure 

R 

R 

R 

R 

R 

FW 

Salaries & wages 

39,410,615 

41,551,929 

43,681,871 

45,727,891 

47,698,422 

49,668,95 

General Expenditure 

35,702.647 

35,619,572 

36,897,938 

38,998,491 

41,140.650 

42,568,75 

Repairs and maintenance 

2,890.760 

2,991,345 

3,022,275 

3,104,270 

3,219,900 

3,335,53 

Capital charges 

8,478,572 

8,732,910 

8,907,560 

9,146,099 

9,400,456 

9,654,81 

Contribution to provisions 

5,751,231 

5,954,673 

6,201,036 

6,404,707 

6,634,757 

6,863,24 

Capital employed 

4,707,955 

4,359,180 

5.190,555 

7,251,011 

7,392,249 

7,580,56 

Contra debits 

8,941,891 

9,852,239 

10,072,740 

8.941,891 

8.941,891 

8,941,89 

Contra credits 

-10,164,993 

-11,053,381 

-11,344,425 

-10,164,993 

-10,164,993 

-10,164,99 

Project operating costs 

8,780,831 

4,765,436 

3,634,789 

1,441,999 

1 .448,540 

269,36 

Total expenditure 

104,499,509 

102,773,903 

106,264,339 

110,851,365; 

115,711,871 

118,718,13 

Income 


Equitable share 

9,632,000 

10,946.000 

12,362,000 

12,349.030 

12.806.505 

13.191,78 

Grants & subsidies 

5,874,600 

3,427,600 

2,554,660 

6,153,616 

6,432,632 

6,667,61 

Assessment rates 

33,496,725 

34,992,575 

36,737,430 

38,110,504 

40,120,308 

41,711,24 

Electricity 

32,155,323 

33,668,560 

35,529,570 

36.969,087 

38,653,356 

40,261,12 

Refuse removal 

4,741 .000 

5,020.860 

5,317,520 

5,518,087 

5,766,417 

5,956,05 

Cemeteries 

213,050 

215,650 

213,300 

220,791 

223,377 

225.96 

Licencing 

640,000 

649,000 

658,000 

666,383 

675 J 37 

6L^9 

Traffic tines 

1,768,000 

1 ,749,000 

1 ,760,000 

1,770,894 

1,781,944 

1 ,792,99 

Testing grounds 

1,389,160 

1,409,260 

1,429,005 

1,447,362 

1 ,466,557 

1,485,75 

Rentals 

1J 55,855 

1,149.865 

1,135,685 

1,146,961 

1,158.519 

1,170,07 

Other 

4,653,885 

4,786,935 

4,932,241 

5,058,015 

5,195,268 

5,332,52 

Total Income 

95,724,598 

98,015,305 

102,634,411 

109,410,730 

114,280,019 

118,479,02 

Projected Revenue Requirements 

-8,774,911 

•4,758,598 

-3,629,928 

-1,440,635 

-1,431,852 

-239,11 

Tariff Ratio 

9.17% 

4.85% 

3.54% 

1.32% 

1.25% 

0.20 
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Chapter 9 


Financial Plan 


If it is assumed Endumeni Municipality implemented the 
projects in the IDP, the impact of the operating cost of the 
projects on the budget over 5 years will be deficits in the 
following years. 

• The required tariff ratio increase to fund the deficits is 
between 0.2% and 9% between 2007/08 and 2012/13. 

• It is clear from the above analysis that the municipality 
cannot afford to implement all the projects in the IDP. 

• It is important council reprioritise the projects listed in the 
IDP and concentrate on delivering a few key projects in 
the short term and endeavour to obtain grant funding for 
the remainder of the projects. 





